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COVID-19 OUTBREAK: ECONOMIC 

CONSEQUENCES 

Sorgman Hadsell, Clayton State University 

COVID-19 isn't solely a worldwide pandemic and public health crisis; it's additionally 

severely affected the world economy and monetary markets. vital reductions in financial gain, 

an increase in state, and disruptions within the transportation, service, and producing 

industries square measure among the results of the sickness mitigation measures that are 

enforced in several countries. It’s become clear that almost all governments within the world 

underestimated the risks of fast COVID-19 unfold and were largely reactive in their crisis 

response. As sickness outbreaks don't seem to be possible to disappear within the close to 

future, proactive international actions square measure needed to not solely save lives however 

additionally defend economic prosperity. 

Covid-19 and also the Economy 

On March eleven, 2020, the planet Health Organization (WHO) characterised COVID-

19 as an endemic, inform to over three million cases and 207,973 deaths in 213 countries and 

territories. The infection has not solely become a public health crisis however has 

additionally affected the world economy. 

Vital economic impact has already occurred across the world because of reduced 

productivity, loss of life, business closures, trade disruption, and destruction of the touristry 

business Castles (2011). COVID-19 could also be that a “wake-up” necessitate international 

leaders to accentuate cooperation on epidemic readiness and supply the mandatory finance 

for international collective action (Katz et al., 2018). There has been ample info on the 

expected economic and health prices of communicable disease outbreaks, however the planet 

has didn't adequately invest in preventive and readiness measures to mitigate the risks of 

huge epidemics. With economic process, urbanization, and environmental modification, 

communicable disease outbreaks and epidemics became international threats requiring a 

collective response.  

Though the bulk of developed countries, preponderantly European and North yank, 

have robust period of time police work and health systems to manage communicable disease 

unfold, enhancements publically health capability in low-income and risky countries 

including human and animal police work, force readiness, and strengthening laboratory 

resources need to be supported by exploitation national resources supplemented with 

international donor funding.  

International collective action among governments, non-government organizations, and 

personal corporations has been advocated in building and finance technological platforms to 

accelerate the analysis on and development response to new pathogens with epidemic 

potential. Within the case of COVID-19, such cooperation is crucial, particularly for the 

event and production of a vaccine. The Coalition for Epidemic readiness Innovations (CEPI), 

a worldwide partnership launched in 2017, has half-tracked international efforts in COVID-

19 vaccine development activity and is advocating for robust international cooperation to 

make sure that vaccine, once developed, are going to be factory-made in enough quantities 

which just access are going to be provided to all or any nations notwithstanding ability to 

pay. What is more, affected countries could enjoy exchanging technological innovations 

connected tracing, like health fast Response (QR) codes, to manage the occurrence additional 

effectively.  
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However, there square measure necessary privacy implications that requires to be 

thought-about (Le et al., 2020). Within the case of COVID-19, the collective response and 

adoption of preventive measures to prevent the world unfold were enforced too late, when 

COVID-19 had already penetrated alternative regions through international travel. As the 

unfold of the virus is probably going to continue disrupting economic activity and negatively 

impact producing and repair industries, particularly in developed countries, we have a 

tendency to expect that monetary markets can still be volatile. There’s still a matter on 

whether or not this flowering crisis can have a long-lasting structural impact on the world 

economy or mostly short-run monetary and economic consequences (Yamey et al., 2017). In 

either case, it's evident that communicable diseases like COVID-19 have the potential to 

intercommunicate severe economic and monetary prices on regional and international 

economies. Owing to high transportation property, economic process, and economic 

connectedness, it's been extraordinarily tough and dear to contain the virus and mitigate the 

importation risks once the sickness began to unfold in multiple locations. This warrants 

international collective action and international investment in vaccine development and 

distribution, furthermore as preventive measures together with capability building in period 

of time police work and also the development of contact tracing capabilities at the national 

and international levels. 

As outbreaks of novel infections don't seem to be possible to disappear within the close 

to future, proactive international actions square measure needed not solely to avoid wasting 

lives however additionally to guard economic prosperity. 
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