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ABSTRACT 

Commercial banks not only provide financial services but also offer resources, 

support, and expertise to entrepreneurs and innovative ventures. By providing access to 

capital, business advisory services, risk mitigation strategies, and networking opportunities, 

commercial banking fuels entrepreneurial growth and fosters a culture of innovation. The 

article highlights the impact of commercial banking on startups, small businesses, and 

technological advancements, emphasizing the importance of this partnership in driving 

economic development and shaping the future of business. 
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INTRODUCTION 

In today's rapidly evolving business landscape, commercial banking plays a crucial 

role as a catalyst for entrepreneurship and innovation. Commercial banks not only provide 

essential financial services but also offer valuable resources and support to aspiring 

entrepreneurs and innovative ventures.  

Access to Capital 

One of the primary ways commercial banking fuels entrepreneurship and innovation 

is by providing access to capital. Entrepreneurs often require significant financial resources to 

start or expand their businesses, and commercial banks offer a range of financing options 

such as business loans, lines of credit, and commercial mortgages. By making capital 

accessible to entrepreneurs, banks enable them to turn their innovative ideas into reality and 

drive economic growth (Barr et al., 2002). 

Business Advisory Services 

Beyond financial assistance, commercial banks also offer valuable business advisory 

services that contribute to entrepreneurial success. These services include expert guidance on 

business planning, financial management, risk assessment, and strategic decision-making. 

Entrepreneurs can leverage the knowledge and experience of commercial bankers to make 

informed choices, navigate challenges, and optimize their business operations. 

Risk Mitigation 

Entrepreneurship inherently involves risks, and commercial banks play a vital role in 

mitigating these risks. Banks assess the creditworthiness of borrowers, evaluate business 

plans, and analyze market conditions before extending loans or other financial services. By 

conducting risk assessments, banks help entrepreneurs understand and manage potential risks, 

making entrepreneurship a more viable and sustainable endeavour (Barth et al., 1997). 

Support for Startups and Small Businesses 
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Commercial banking has a significant impact on startups and small businesses, which 

are often engines of innovation. Banks offer specialized services tailored to the unique needs 

of these ventures, including small business loans, microfinancing, and mentorship programs. 

By nurturing startups and small businesses, banks foster innovation and contribute to job 

creation and economic development (Elyasiani & Mehdian., 1990). 

Collaboration and Networking Opportunities 

Commercial banks serve as a hub for networking and collaboration among 

entrepreneurs, investors, and industry experts. Through events, seminars, and workshops, 

banks facilitate connections and knowledge sharing within the entrepreneurial ecosystem. 

This fosters a culture of innovation by encouraging collaboration, fostering new partnerships, 

and providing entrepreneurs with exposure to diverse perspectives and opportunities 

(Pennings & Harianto., 1992). 

Technological Advancements 

In the digital era, commercial banks are leveraging technology to transform their 

services and support entrepreneurial ventures. Online banking platforms, mobile applications, 

and digital payment solutions streamline financial transactions, making it easier for 

entrepreneurs to manage their finances efficiently. Moreover, banks are embracing fintech 

innovations, such as online lending platforms and blockchain technology, to provide faster 

and more accessible financial services to entrepreneurs (Puri, 1996). 

CONCLUSION 

Commercial banking serves as a catalyst for entrepreneurship and innovation by 

providing entrepreneurs with access to capital, business advisory services, risk mitigation 

strategies, and networking opportunities. By supporting startups, small businesses, and 

fostering a culture of innovation, banks contribute to economic growth, job creation, and the 

development of ground-breaking ideas. As entrepreneurship continues to shape our global 

economy, the partnership between commercial banking and innovative ventures will remain 

crucial for driving progress and building a vibrant business ecosystem. 
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