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ISSUING LEVEL Il VERSUS LEVEL |11 ADRS:
DO COUNTRY CHARACTERISTICS MATTER?

Alma D. Hales, Tennessee Tech University
Violeta Diaz, New Mexico State University

ABSTRACT

We explore whether country characteristics influence a firm’s decision to internationalize
for increased visibility or to raise funds-that is, what influences the decision to issue Level Il
versus Level 111 American Depositary Receipts (ADRs). We apply panel probit and tobit models
to a panel of 20 countries that spans 368 exchange-listed ADR issues during 1996-2010. Our
results indicate that the domestic country’s macroeconomic environment does play a role in
firm’s choice between Level Il and Level 11 ADRs. Specifically, lower inflation and higher credit
available to the private sector are associated with increases in Level 11 ADR issuance while
improvements in corporate governance and stock market development are associated with
issuance of Level 111 ADRs.

INTRODUCTION

American Depositary Receipts (ADRS) are securities traded in the United States that
represent ownership in a foreign company. For U.S. investors, ADRs provide convenience in
international investment because they offer familiar trade, clearance and settlement procedures.
Perhaps more importantly, an ADR investment offers U.S. investors international diversification
benefits. Furthermore, ADRs benefit their respective issuers because they offer an expanded
shareholder base, higher liquidity, higher global visibility, and a lower cost of capital (Karolyi,
1998; 2006).

When cross-listing, firms choose what type of ADR to issue: Level I, Level Il, Level
1, or private placements. ' Level | ADRs are traded in over-the-counter exchanges. Private
placements of ADRs to institutional investors can be issued under Rule144A in which shares are
placed amongst qualified institutional buyers (QIBs). Neither requires registration with the
Securities and Exchange Commission (SEC). Of interest to this study are ADR issues of Levels
Il and 11l because these issues are traded on the New York Stock Exchange (NYSE) and
NASDAQ. Consequently, issuers are obligated to meet SEC disclosure requirements and
conform to U.S. Generally Accepted Accounting Principles (GAAP) which enhances the legal
protection of the firm’s investors and thus increases the value of the firm (Coffee, 2002; Doidge,
Karolyi, & Stulz, 2004). While both are listed on exchanges, ADRs of Levels Il and Il differ
significantly in purpose. Level 11 ADRs are issued with the intent to meet U.S. investor demand
for foreign equity while Level 11l ADRs are issued with the intent to raise capital in the U.S.
market.

Boubakri, Cosset and Samet (2010) document that the choice between Level Il and Il
ADRs is influenced by several characteristics including the issuing firm’s country of origin.
Their analysis of country level characteristics focuses primarily on investor protection and the
quality of accounting standards. We aim to contribute to the existing literature by asking: Does



the domestic macroeconomic environment influence a firm’s choice between Level Il and Level
1l ADRs?

To examine this question, we apply probit and tobit models to a panel dataset consisting
of 20 countries which span 368 exchange listed ADR issues during 1996-2010. Our results
suggest that macroeconomic characteristics of the home country do affect firms’ choice of cross-
listing mechanism in the host country. Specifically firms from countries with stable
macroeconomic environments and greater credit available to the private sector are more likely to
issue Level 1l ADRs. Firms in these countries are less likely to be credit constrained in the
domestic market and seek primarily to increase their shareholder base with ADR issuance. Our
results also indicate that improvements in the home market’s regulatory quality and higher
liquidity in the domestic stock market are consistent with issuance of Level Ill ADRs. This is
consistent with evidence in Claessens and Schmukler (2006) who argue that countries with better
developed stock markets have greater internationalization and more capital raising issues abroad.

MEASURES EMPLOYED

Characteristics of the Country of Origin

As reviewed by Dodd (2013), a vast amount of literature examines why firms internationalize,
but little attention has been paid to how firms internationalize. A notable exception is Boubakri et
al. (2010) which documents that large firms, firms with high pre-tax income, firms with high
growth opportunities, and privatized firms tend to issue more Level 11l ADRs. However, they
examine little in terms of the country characteristics that impact the ADR choice; they find that
the regulatory environment as firms from weak investor protection environments tend to issue
more Level 111 ADRs.

We focus on the macroeconomic environment because more developed countries
typically have more developed financial markets (Demirgic-Kunt & Levine, 1996) and
countries with better economic fundamentals have more firms that internationalize and that raise
capital internationally (Claessens, Klingebiel & Schmukler, 2006; Claessens & Schmukler,
2007). In addition, less developed countries are more likely characterized by economic or
financial problems such as high inflation. Inflation can have a detrimental effect on financial
development because it decreases real returns on all assets resulting in worsening trading activity
in equity markets (Huybens & Smith, 1999; Boyd, Levine, & Smith, 2001). Therefore, we
conjecture that the domestic environment can impact not only the decision to cross-list but also
the choice of ADR. To measure macroeconomic conditions in the home country we include two
variables—GDP per capita and the annual inflation rate based on an index of consumer prices.

The superior financial development of rich countries may be partially explained by better
legal environments and law enforcement (La Porta, Lopez-de-Silanes, Schleifer, & Vishny,
1997). The bonding hypothesis suggests that firms will cross-list in order to “bond” themselves
to the tougher legal, regulatory and capital market institutions of the host country. As discussed
by Karolyi (2012), the firm benefits from a foreign listing because global investors are more
willing to invest in a firm that offers a credible commitment to stringent oversight of the firm’s
activities thus leading to a revaluation of the firm’s shares. Thus, the regulatory environment
can also impact the ADR choice. To measure investor protection mechanisms, we obtain
measures of Rule of Law which “reflects perceptions of the extent to which agents have
confidence in and abide by the rules of society, and in particular the quality of contract
enforcement, property rights, the police, and the courts.” In our model we include the difference



in governance between the ADR’s home and host markets such that increases in this measure
reflect improvements in governance of the home country relative to the United States.

A major criticism of the bonding hypothesis is that SEC regulation is not as effective as
bonding proponents suggest and that corporate governance is secondary to the main reasons for
cross-listing which are raising capital and increasing the shareholder base (Licht, 2003). If this is
the case, we expect the motive to be stronger for firms that are financially constrained in their
domestic markets. Existing evidence indicates that the ability to raise funds is a benefit that
accrues primarily to firms from emerging markets (Lins, Strickland, & Zenner, 2005). To gauge
financial constraints, we include a measure of credit available to the private sector (Private
Sector Credit) and measures of stock market development—size and liquidity. To measure
Market Size, we employ the monthly market capitalization ratio divided by Gross Domestic
Product (GDP). We complement size with Market Liquidity, which is the total monthly value of
shares traded in the stock market scaled by market capitalization. This provides additional
information about a market’s development because values will be low for markets that have a
large number of listed but inactive shares.

ADR lIssuance

We measure the relative issuance of Level Il ADRs versus Level 111 ADRs in two ways.
First, we create a binary variable Netlssuer2 that takes on the value of one if the firm is a net
issuer of Level 11 ADRs and zero otherwise. A country is a net issuer of Level Il ADRs if the
cumulative number of Level 1l ADR issues exceeds the cumulative count of Level 111 issues in
that year. Suppose in year 1 Country A issues one Level Il but no Level 11l ADR, then it would
be considered a net issuer of Level Il ADRs in year 1. In year 2, Country A issues 1 ADR of
each Levels Il and 111 ADRs. Country A is classified as a net issuer of Level Il ADRs also in
year 2 because the total number of Level Il issues exceeds the number of Level 11 issues.
A limitation of this approach is that year-to-year variations in the number of Level Il (or Level
I11) issues are ignored. To contend with this issue, we employ a second measure, Proportion I,
which captures the number of Level 11 ADRs as a fraction of all exchange-listed ADR programs
in the country. By construction, Proportion Il is bounded by zero and one.

SAMPLE AND METHODOLOGY

The sample includes exchange-listed ADRs trading during the period 1996-2010
available from the ADR databases of: JP Morgan Chase, Bank of New York, Citibank, and
Deutsche Bank. In cases where these databases offered incomplete/conflicting information, data
were collected from SEC filings, the New York Stock Exchange and the NASDAQ. We include
active and terminated ADRs to avoid survivorship bias and include only countries with a
minimum of three ADRs.

Table 1 shows the distribution of ADRs in our 20 country panel. Brazil, China, and the
UK dominate the sample with 43, 119, and 58 issues respectively. Table 1 also shows significant
variation across mean values of Proportion Il (defined in Section I1). Some countries
only issue one type of ADR: only Level Il for Australia and South Africa and only Level 111 for
Ireland and Russia such that Proportion Il takes on the value of 1 for the former and O for the
latter throughout the sample period. In the remaining countries, the average of Proportion Il
ranges from 0.02 in Spain to 0.98 in Germany.



Table 1
ADR Issuance by Level and Country

Net Level Il Issuers Net Level Il Issuers
Average Average
1 11l Proportion Il i1l Proportion 11
Australia 6 0 1 Argentina 2 8 0.22
Brazil 29 14 071 China 1 118 O
Chile 5 2 0.66 France 5 12 0.22
Germany 5 1 0.98 Hong Kong 1 7 0.13
Japan 8 6 61 India 3 183 17
South Korea  © 4 0.64 Ireland 0 6 0
Mexico 8 7 0.53 Israel 13 0.35
Netherlands 4 3 0.51 Russia 0 6 0
S. Africa 3 0 1 Spain 15 0.02
UK 4 18 079 Switzerland 4 3 0.57

Notes: Data collected by authors on exchange-listed ADRs trading during the period 1996-2010. Only countries
with a minimum of three exchange-listed ADRs are included.

Table 2 shows descriptive statistics of the domestic country variables. There is a wide
range of per capita income across our sample—in 1996, $410 in India but $44,123 in
Switzerland. Russia had the most inflation in across most years, but overall, inflation averaged
approximately 5%. On average, Regulatory Quality was negative such that countries tend to
score lower than the U.S. on the quality and enforcement of contracts and property rights. The
statistics also indicate a wide range in the average Private Sector Credit and the stock market
development variables, Market Size and Market Liquidity. We found remarkably high values of
Market Liquidity in 2008 (not shown), likely reflecting the selloffs associated with the peak of
the global financial crisis.

Table 2
Country of Origin Characteristics

Year Mean Std. Dev. Minimum Maximum
GDP per capita 1996 16,451.88 12,765.99 410.82 44,123.03

2010 27,654.37 19,110.08 1,419.11 70,370.02
Inflation 1996 8.47 12.06 0.13 47.74

2010 3.33 3.32 -0.95 11.99
Regulatory Quality 1996 0.92 0.74 -0.44 2.02

2010 0.91 0.85 -0.76 1.91
Private Sector Credit 1996 81.62 51.31 8.33 202.43

2010 123.83 65.27 14.62 215.06
Market Size 1996 68.58 67.37 9.50 281.36

2010 112.96 98.29 17.33 472.09
Market Liquidity 1996 68.59 70.99 10.42 328.62

2010 84.34 46.33 4.58 168.94

Notes: Annual data obtained from the World Bank.



Our empirical approach involves estimating a probit model applied to panel data in the
following form:

Vit = Xit-1B + €ix (1)
yie=1(>0)t=1,..,T;i=1,..,N

where the vector y;, is related to whether a country is a net issuer of Level Il ADRs (y;.); The
vector X;._; includes macroeconomic characteristics including GDP per capita, Inflation,
Regulatory Quality, Private Sector Credit, Market Size, and Market Liquidity as previously
described. The independent variables are lagged one year to account for the fact that the decision
to cross-list is made prior to the actual cross-listing. Because firms must first ensure that they
meet U.S. listing requirements which can be costly, we believe that the lagged information is
more likely to influence what ADR type is issued than coincidental data. Given significant
cross-country differences across several variables, we apply logs to transform all variables.

An important limitation of the approach above is that the dependent variable captures
only two states—either a country is a net issuer of Level 1l ADRs or a net issuer of Level Il
ADRs. To capture variations in the number of Level Il relative to the number of Level 11l ADRs,
we employ Proportion Il which is bounded by [0,1] by construction. To handle the bounds of
the dependent variable, we employ a tobit model with random effects that takes on the following
form:

Yie = Xie-1B + €t (2)
where y; , represents Proportion Il and X; ., contains the lagged economic data.
RESULTS

The results from estimating Equation (1) are displayed in Panel A of Table 3. Country
characteristics are related to the choice of ADRs. Column (1) shows that GDP per capita is
positive and statistically significant indicating that more developed countries tend to be net
issuers of Level Il and not Level Il ADRs. However, the result becomes statistically
insignificant when we control for other country characteristics. The negative coefficient on
inflation indicates that countries with higher inflation tend to issue more Level 11l ADRs than
Level 1l ADRs. Since high inflation is typically a problem of emerging and not developed
countries, these results are consistent with the GDP results—more developed countries tend to be
issuers of Level Il and not Level IIl ADRs. Columns (3) through (5) show that the result is
consistent across different specifications. Surprisingly, Regulatory Quality is not statistically
significant at any conventional level. However, the results support the propositions of Licht
(2003) in that Private Sector Credit is positive and statistically significant. This suggests that
countries with greater access to credit are more likely to be issuers of Level 11 and not Level Il
ADRs. This result is intuitively appealing because it suggests that firms internationalize through
a Level Il issue when they are not financially constrained. The relationship holds when we
consider the country’s stock market development. Table 3 also shows a negative and statistically
relationship between Market Size and the likelihood of being a net issuer of Level Il ADRs. This
result is consistent with the findings of Claessens et al. (2006) which suggest that firms with



Table 3
Panel A: Panel Probit Results of Country Characteristics on Level 11 ADR Issuance

1) (2 3) 4) 5)
GDP per capita 0.092** 0.071 0.094* 0.033 0.060
(0.042) (0.044) (0.048) (0.047) (0.049)
Inflation -0.820* -0.825** -1.098*** -1.120%**
(0.428) (0.419) (0.385) (0.383)
Regulatory Quality -0.101 -0.099 -0.107
(0.084) (0.074) (0.074)
Private Sector Credit 0.150* 0.167**
(0.079) (0.079)
Market Size -0.101***
(0.035)
Market Liquidity 0.011
(0.033)
Constant -0.803* -0.576 -0.847 -0.925* -0.879
(0.483) (0.503) (0.558) (0.537) (0.537)
Panel B: Panel Tobit Results on Level Il ADR Issuance
GDP per capita 0.012 -0.004 0.024 -0.016 0.003
(0.025) (0.026) (0.028) (0.031) (0.031)
Inflation -0.679*** -0.777%** -0.914*** -0.930***
(0.260) (0.260) (0.255) (0.251)
Regulatory Quality -0.091** -0.096** -0.077**
(0.039) (0.038) (0.038)
Private Sector Credit 0.126*** 0.116**
(0.048) (0.048)
Market Size -0.007
(0.022)
Market Liquidity -0.053***
(0.018)
Constant 0.356 0.534** 0.214 0.018 0.150
(0.252) (0.260) (0.293) (0.298) (0.297)

Notes: Annual data ranging from 1996-2010. Panel A: Panel probit regression of Net Issuer 2 (a binary variable that takes on the
value of 1 if the country is a net issuer of Level Il ADRs) on country level characteristics including: GDP per capita (in current
U.S. dollars), Inflation (based on consumer prices), Regulatory Quality (the difference between a home country and U.S. index,
Credit to Private Sector (scaled by GDP), Market Size (market capitalization) and Market Liquidity (turnover). All variables except
Regulatory Quality are transformed via logs due to significant cross-country differences. Panel B: Panel tobit regression of
Proportion Il (a variable that measures the number of Level Il ADR issues relative to all exchange-listed issues) on country level
characteristics. Standard errors are shown in parentheses. *, **, *** represent statistical significance at the 10%, 5%, and 1%
respectively.

better developed stock markets tend to internationalize more and raise more capital
internationally. However, since the Market Size variable is negative and statistically significant
but the Market Liquidity variable is not statistically significant at any conventional level, this
result may also arise from the fact that market capitalization will be high in a market that has
many listed shares even if these shares are inactively traded—a problem typically associated
with emerging markets, which as stated above, tend to issue more Level 111 ADRs.

Panel B of Table 3 presents the results from estimating Equation (2). Consistent with our
previous results, GDP per capita is not statistically significant at any conventional level but
inflation is negative and statistically significant across all specifications. Therefore, increases in
inflation are consistent with a declining proportion of Level Il ADRs. This would suggest that
poor macroeconomic conditions are consistent with Level 111 ADR issuance. In addition, and
unlike the probit results, the corporate governance variable Regulatory Quality is statistically
significant at the 5% level across all specifications. The coefficient is negative which indicates



that as corporate governance in the home market improves relative to the host (U.S.) market,
Proportion Il decreases—possibly driven by an increase in Level 1ll ADRs. ADR issuance can
act as a market liberalization event such that firms that cross-list attract global attention and
bring increased visibility, credibility and enhanced liquidity to other local market stocks.
Consequently, local financial intermediaries feel competitive pressure from global markets and
begin improving the efficiency of trading systems, through greater transparency and more
stringent  disclosure requirements. While controversy exists about the impact of
internationalization on domestic stock market development, some evidence suggests that ADR
issuance does benefit the domestic market (Halling, Pagano, Randl & Zechner (2008) for
developed markets and Hales & Mollick, 2014 for Latin America). If this mechanism is
operative, corporate governance mechanisms improve. Despite improvements, some countries
will still have poor governance environments and firms from these countries still stand to gain
from bonding. Therefore, the capital-constrained Level 111 issuers will be willing to give up
private managerial benefits to bond to the U.S. environment and receive necessary funding.
Furthermore, as before Private Sector Credit is still positive and statistically significant
suggesting that as credit availability increases, so does Level 11 ADR issuance as firms have a
lesser need to tap international financial markets. Finally, the results indicate that stock market
development is related to ADR issuance. Specifically, higher levels of liquidity in the stock
market, as measured by Market Liquidity, are associated with lower levels of Proportion Il. This
is consistent with the findings of Claessens et al. (2006) that greater stock market development is
associated with subsequent higher internationalization and more capital raised abroad.

CONCLUSION

This paper examines whether conditions in the home country influence firms’ choice of
ADR issue in the host country. Specifically, this paper focuses on the choice between Level 1l
and Level 1l ADRs since both are exchange listed which requires SEC registration and
adherence to U.S. GAAP. We employ probit and tobit models applied to panel data to explore
the relationship between domestic country conditions and the choice of ADR. Our results
indicate that the home country characteristics are associated with the ADR choice; specifically,
countries with better macroeconomic environments—Ilower inflation and higher domestic credit
available to the private sector—tend to issue more Level Il than Level 111 ADRs. In addition, the
results indicate that improvements in corporate governance mechanisms and stock market
development are consistent with increases in Level Il issuance relative to Level Il. Since Level
I11 issuance raises new capital, an important question left for further research is, does Level Il
ADR issuance foster economic growth?

REFERENCES

Boubakri, N., Cosset, J., & Samet, A. (2010). The choice of ADRs. Journal of Banking and Finance, 34, 2077-2095.

Boyd, J.H., Levine, R., Smith, B.D. (2001). The impact of inflation on financial sector performance. Journal of
Monetary Economics, 47, 221-248.

Claessens, S., Klingebiel, D., & Schmukler, S.L. (2006). Stock market development and internationalization: Do
economic fundamentals spur both similarly? Journal of Empirical Finance, 13, 316-350.

Claessens, S. & Schmukler, S.L. (2007). International financial integration through equity markets: Which firms
from which countries go global? Journal of International Money and Finance, 26, 788-813.

Coffee, J. (2002). Racing Towards the Top? The impact of cross-listings and stock market competition on
international corporate governance. Columbia Law Review, 102, 1757-1831.



Demirglic-Kunt, A. & Levine, R. (1996). Stock market development and financial intermediaries: stylized facts.
The World Bank Economic Review, 10, 291-321.

Dodd, O. (2013). Why do firms cross-list their shares on foreign exchanges? A review of cross-listing theories and
empirical evidence. Review of Behavioral Finance, 5, 77-99.

Doidge, C., Karolyi, G.A., & Stulz, R.M. (2004). Why are foreign firms listed in the U.S. worth more? Journal of
Financial Economics, 71, 205-238.

Hales, A. D. & Mollick, A.V. (2014). The impact of ADR activity on stock market liquidity: Evidence from Latin
America. The Quarterly Review of Economics and Finance, 54(3), 417-427.

Halling, M., Pagano, M., Randl, O., & Zechner, J. (2008). Where is the market? Evidence from cross-listings in
the United States. Review of Financial Studies 21, 725-761.

Huybens, E. & Smith, B.D. (1999). Inflation, financial markets and long-run real activity. Journal of Monetary
Economics, 43, 283-315.

Karolyi, G.A. (1998). Why do companies list shares abroad? A survey of the evidence and its managerial
implications. Financial Markets, Institutions and Instruments, 7, 1-60.

Karolyi, G.A. (2006). The world of cross-listings and cross-listings of the world: Challenging conventional wisdom.
Review of Finance, 10, 99-152.

Karolyi, G. A. (2012). Corporate governance, agency problems and international cross-listings: a defense of the
bonding hypothesis. Emerging Markets Review, 13, 516-547.

La Porta, R., Lopez-de-Silanes, F., Schleifer, A., & Vishny, R.W. (1997). Legal determinants of external finance.
Journal of Finance, 52, 1131-1150.

Licht, A. N. (2003). Cross-listing and corporate governance: bonding or avoiding? Chicago Journal of
International Law, 4, 141-164.

Lins, K. V., Strickland, D. & Zenner, M. (2005). Do non-US firms issue equity on U.S. stock exchanges to relax
capital constraints? Journal of Financial and Quantitative Analysis, 40, 109-133.



	JIBR_Vol_14_1_2015.pdf
	Volume 14, Number 1 Print ISSN 1544-0222
	JIBR-Banerji-Ahad-Khan-04222014-First Issue.pdf
	A STUDY OF CONSUMPTION OF CONSUTMER DURABLES IN RURAL INDIA WITH SPECIFIC REFERENCE TO BACKWARD STATES (PART 2)
	Amit Banerji, Maulana Azad National Institute of Technology, Bhopal
	Mudassir Wani Ahad, Barkatullah University, Bhopal
	Mohd. Iqbal Khan, Barkatullah University, Bhopal
	ABSTRACT
	Indian Rural Market
	Why Indian Rural Market is Important Globally?
	Research Methodology
	Selection of States

	Rural Madhya Pradesh as a Market
	Rural Rajasthan as a Market
	Methodology Regarding Computation Process
	Survey in Rural Madhya Pradesh
	District Sehore

	Survey in Rural Rajasthan
	District Chittorgarh

	Conclusion
	REFERENCES



	JIBR-Banerji-Ahad-Khan-04232014-First Issue.pdf
	A STUDY OF CONSUMPTION OF CONSUTMER DURABLES IN RURAL INDIA WITH SPECIFIC REFERENCE TO BACKWARD STATES (PART 1)
	Amit Banerji, Maulana Azad National Institute of Technology, Bhopal
	Mudassir Wani Ahad, Barkatullah University, Bhopal
	Mohd. Iqbal Khan, Barkatullah University, Bhopal
	ABSTRACT
	Indian Rural Market
	Why Indian Rural Market is Important Globally?
	Research Methodology
	Selection of States

	Rural Madhya Pradesh as a Market
	Rural Rajasthan as a Market
	Methodology Regarding Computation Process
	Survey in Rural Madhya Pradesh
	District Vidisha

	Survey in Rural Rajasthan
	District Udaipur

	Conclusion
	REFERENCES



	JIBR-Banerji-Ahad-Khan-04232014-First Issue.pdf
	A STUDY OF CONSUMPTION OF CONSUTMER DURABLES IN RURAL INDIA WITH SPECIFIC REFERENCE TO BACKWARD STATES (PART 1)
	Amit Banerji, Maulana Azad National Institute of Technology, Bhopal
	Mudassir Wani Ahad, Barkatullah University, Bhopal
	Mohd. Iqbal Khan, Barkatullah University, Bhopal
	ABSTRACT
	Indian Rural Market
	Why Indian Rural Market is Important Globally?
	Research Methodology
	Selection of States

	Rural Madhya Pradesh as a Market
	Rural Rajasthan as a Market
	Methodology Regarding Computation Process
	Survey in Rural Madhya Pradesh
	District Vidisha

	Survey in Rural Rajasthan
	District Udaipur

	Conclusion
	REFERENCES



	JIBR-Banerji-Ahad-Khan-04222014-First Issue.pdf
	A STUDY OF CONSUMPTION OF CONSUTMER DURABLES IN RURAL INDIA WITH SPECIFIC REFERENCE TO BACKWARD STATES (PART 2)
	Amit Banerji, Maulana Azad National Institute of Technology, Bhopal
	Mudassir Wani Ahad, Barkatullah University, Bhopal
	Mohd. Iqbal Khan, Barkatullah University, Bhopal
	ABSTRACT
	Indian Rural Market
	Why Indian Rural Market is Important Globally?
	Research Methodology
	Selection of States

	Rural Madhya Pradesh as a Market
	Rural Rajasthan as a Market
	Methodology Regarding Computation Process
	Survey in Rural Madhya Pradesh
	District Sehore

	Survey in Rural Rajasthan
	District Chittorgarh

	Conclusion
	REFERENCES



	JIBR-Srivastava-08272013-FIRST BATCH.pdf
	CONSUMER PURCHASE BEHAVIOR OF AN EMERGING MARKET LIKE INDIA TOWARDS CHINESE PRODUCTS
	R. K. Srivastava, University of Mumbai
	ABSTRACT
	INTRODUCTION
	Trade between India and China
	Country of origin and Indian consumers:
	NEED FOR STUDY
	LITERATURE REVIEW
	OBJECTIVES OF THE STUDY
	METHODOLOGY
	Sampling and data collection
	RESULTS
	DISCUSSION
	CONCLUSIONS
	LIMITATIONS AND SCOPE OF RESEARCH
	MANAGERIAL IMPLICATIONS
	References:



	JIBR-Toma-saadatmand-Henry-11082013-FIRST ISSUE.pdf
	Determinants of Foreign Direct Investment
	in Central and South America and the Caribbean Islands
	Kathleen Henry, Armstrong Atlantic State University
	Yassaman Saadatmand, Armstrong Atlantic State University
	Michael Toma, Armstrong Atlantic State University
	Abstract
	Introduction
	Literature Review
	Variables and Model
	Empirical Specification
	Regression Results
	Conclusions
	References
	Data Appendix



	JIBR-murshed-Liang-03192014.pdf
	Culture, Expressions of Romantic Love, and Gift-giving
	Liang Beichen, East Tennessee State University
	Feisal Murshed, Kutztown University
	Abstract
	Culture, Expressions of Romantic Love, and Gift-giving
	Theoretical Background
	Expressions of Romantic Love and Culture
	Gift-Giving and Romantic Love

	Research Methodology
	Study 1
	Method
	Results
	Discussion

	Study 2
	Method
	Results
	Discussion

	General Discussion
	Implications and Future Research
	Acknowledgements
	References



	JIBR-Karim-Suh-Carter-Zhang-03212014.pdf
	CORPORATE SOCIAL RESPONSIBILITY:
	EVIDENCE FROM THE UNITED KINGDOM
	Khondkar Karim, University of Massachusetts Lowell
	SangHyun Suh, University of Massachusetts Lowell
	Clairmont Carter, University of Massachusetts Lowell
	Mo Zhang, The University of Glasgow
	Abstract
	I. Introduction and Background
	II. Theoretical Framework and Prior Literature
	Development of CSR Concepts
	Theories Affecting CSR
	Definition of CSR

	III. Research Methodology
	Reasons for the Adoption of CSR

	IV. Analysis
	CSR Influences in the UK
	Standards for Measurement of CSR
	Examples of CSR Reporting in the UK

	V. Summary
	References



	JIBR-Chuang-Coffey-Williams-Pouder-03202014.pdf
	PERSPECTIVES ON UNIVERSIAL HEALTH INSURANCE AND COVERAGE OF TRADITIONAL MEDICINE: THE CASE OF TAIWAN
	Charles Chuang, Appalachian State University
	Betty S. Coffey, Appalachian State University
	David R. Williams, Appalachian State University
	Richard W. Pouder, Appalachian State University
	ABSTRACT
	INTRODUCTION
	LITERATURE REVIEW
	Overview of the Taiwanese Health Insurance System
	Characteristics of Traditional Chinese Medicine
	Research Questions

	METHODS
	Sample and Data Sources
	Data Collection and Procedures

	RESULTS
	Interview Results
	Survey Results

	DISCUSSION AND CONCLUSIONS
	REFERENCES



	JIBR-Adhikari-guru-gharana-04062014.pdf
	INTRODUCTION
	Baghestani, H (1997). “Purchasing Power Parity in the Presence of Foreign Exchange Black Market: The Case of India, “Applied Economics, 29, 1147-1154.
	Bahmani-Oskooee, M., Gelan, A., 2006. “Black Market Exchange Rate and the Productivity Bias Hypothesis. Economic Letters, 91, 243-249.
	Barrow, R. J. and D. B. Gordon (1983). “A Positive Theory of Monetary Policy in a Natural Rate Model,” Journal of Political Economy, vol. 91, pp. 589-610.
	Benabou, Ronald (1988). “Optimal Price Dynamics and Speculation with a Storable Good,” Econometrica.
	Drazen, Allan (1997). “Policy Signaling in the Open Economy: A Re-examination,” National Bureau of Economic Research, Working paper, no. 5892.
	Zhu, Zhen (1996). “Persistent Exchange Rate Misalignment, Non-economic Fundamentals and Exchange Rate Target Zones,” International Review of Economics and Finance, vol. 5, no. 1, pp. 1-19.


	JIBR-Robinson-Stubberud-07012014.pdf
	GREEN INNOVATION and ENVIRONMENTAL IMPACT IN EUROPE
	Sherry Robinson, Penn State University/Buskerud and Vestfold University College
	Hans Anton Stubberud, Buskerud and Vestfold University College
	ABSTRACT
	INTRODUCTION
	ENVIRONMENTAL INNOVATION
	METHODOLOGY AND RESULTS
	REFERENCES



	JIBR-Hattori-07172014.pdf
	IMPACT OF CAREER CHANGE ON EMPLOYEE–ORGANIZATION RELATIONSHIP:
	A CASE OF JAPANESE COMPANY
	Yasuhiro Hattori, Yokohama National University
	ABSTRACT
	INTRODUCTION
	REVIEW
	Economic rationality of long-term employment
	Organizational commitment and psychological contract
	Impact of career changes on organizational commitment and psychological contracts
	Incremental Career Change Effect
	Discontinuous Career Change Effect


	METHOD
	Sample
	Measures

	RESULTS
	DISCUSSION
	References



	JIBR-Cortez-Mohamed Ihthisham-Nguyen-Wickramanayake Pathirannahalage-08062014.pdf
	INNOVATION AND FINANCIAL PERFORMANCE OF ELECTRONICS COMPANIES: A CROSS-COUNTRY COMPARISON
	Michael Angelo A. Cortez, Ritsumeikan Asia Pacific University
	Mohamed Ihthisham Mohamed Ikram, Ritsumeikan Asia Pacific University
	Thanh Trung Nguyen  Ritsumeikan Asia Pacific University
	Wickramanayake Pathirannalage Pravini, Ritsumeikan Asia Pacific University
	ABSTRACT
	INTRODUCTION
	REVIEW OF LITERATURE
	Studies on Innovation
	Organizational Inertia and Financial Performance
	Studies on Electronics, Industry Life Cycles and S-Curve Theory
	Studies on Relationship of Innovation and Financial Performance
	Research Design and Methodology

	CONCEPTUAL FRAMEWORK
	RESULTS & DISCUSSION
	Data Presentation
	Panel Data Regression Results

	DISCUSSION
	CONCLUSION
	RECOMMENDATION
	REFERENCES



	JIBR-Hattori-08262014.pdf
	IMPACT OF CAREER CHANGE ON EMPLOYEE–ORGANIZATION RELATIONSHIP:
	A CASE OF JAPANESE COMPANY
	Yasuhiro Hattori, Yokohama National University
	ABSTRACT
	INTRODUCTION
	REVIEW
	Economic Rationality of Long-Term Employment
	Organizational Commitment and Psychological Contract
	Impact of Career Changes on Organizational Commitment and Psychological Contracts
	Incremental Career Change Effect
	Discontinuous Career Change Effect


	METHOD
	Sample
	Measures

	RESULTS
	DISCUSSION
	References



	JIBR-Cortez-Mohamed Ihthisham-Nguyen-Wickramanayake Pathirannahalage-08062014.pdf
	INNOVATION AND FINANCIAL PERFORMANCE OF ELECTRONICS COMPANIES: A CROSS-COUNTRY COMPARISON
	Michael Angelo A. Cortez, Ritsumeikan Asia Pacific University
	Mohamed Ihthisham Mohamed Ikram, Ritsumeikan Asia Pacific University
	Thanh Trung Nguyen  Ritsumeikan Asia Pacific University
	Wickramanayake Pathirannalage Pravini, Ritsumeikan Asia Pacific University
	ABSTRACT
	INTRODUCTION
	REVIEW OF LITERATURE
	Studies on Innovation
	Organizational Inertia and Financial Performance
	Studies on Electronics, Industry Life Cycles and S-Curve Theory
	Studies on Relationship of Innovation and Financial Performance
	Research Design and Methodology

	CONCEPTUAL FRAMEWORK
	RESULTS & DISCUSSION
	Data Presentation
	Panel Data Regression Results

	DISCUSSION
	CONCLUSION
	RECOMMENDATION
	REFERENCES



	JIBR-Hattori-08262014.pdf
	IMPACT OF CAREER CHANGE ON EMPLOYEE–ORGANIZATION RELATIONSHIP:
	A CASE OF JAPANESE COMPANY
	Yasuhiro Hattori, Yokohama National University
	ABSTRACT
	INTRODUCTION
	REVIEW
	Economic Rationality of Long-Term Employment
	Organizational Commitment and Psychological Contract
	Impact of Career Changes on Organizational Commitment and Psychological Contracts
	Incremental Career Change Effect
	Discontinuous Career Change Effect


	METHOD
	Sample
	Measures

	RESULTS
	DISCUSSION
	References





