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 ABSTRACT  

As an AI language model, I can provide you with a general overview of financial policies 

in Iraq based on information available up until September 2021. However, please note that 

economic policies and conditions may have changed since then. It's always a good idea to refer 

to the latest official sources or consult with financial experts for the most up-to-date information. 

Iraq has been working to strengthen its financial policies to support economic 

development and stability. Here are some key aspects of financial policies in Iraq. The Central 

Bank of Iraq (CBI) is responsible for formulating and implementing monetary policy in the 

country. Its primary objective is to maintain price stability and promote economic growth. The 

CBI uses various tools, such as setting interest rates, reserve requirements, and foreign 

exchange policies, to manage inflation and stabilize the value of the Iraqi dinar. 

Keywords: Economic Growth, Financial Policies. 

INTRODUCTION 

The Iraqi government formulates fiscal policies to manage its revenues, expenditures, and 

overall budget. The government relies heavily on oil revenues, and fiscal policies are often 

influenced by fluctuations in oil prices. Efforts have been made to diversify revenue sources and 

reduce dependence on oil, but progress has been slow (Harash et al., 2013). 

Budgeting: The government of Iraq prepares an annual budget that outlines its planned 

revenues and expenditures. The budget is typically presented to the Council of Representatives 

(parliament) for approval. The allocation of resources in the budget reflects the government's 

priorities, including infrastructure development, public services, and social welfare programs. 

Iraq has been dealing with a significant public debt burden resulting from years of conflict, 

reconstruction efforts, and economic challenges (Nussaif & Quraishi, 2022). 

The government has been working on debt restructuring and seeking international 

support to manage its debt obligations effectively. Iraq has undertaken reforms to strengthen its 

financial sector and improve the efficiency and stability of the banking system. Efforts have been 

made to enhance regulatory frameworks, promote financial inclusion, and attract foreign 

investment. The CBI plays a crucial role in overseeing and regulating the banking sector. Iraq 

has been working to strengthen its frameworks and systems to combat money laundering and the 

financing of terrorism. It has enacted legislation and established regulatory bodies to enforce 

anti-money laundering and counter-terrorist financing measures, aligning with international 

standards. 
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Iraq recognizes the need to diversify its economy beyond oil to reduce vulnerability to oil price 

fluctuations. Efforts have been made to promote sectors such as agriculture, industry, tourism, 

and services. Diversification aims to stimulate economic growth, create employment 

opportunities, and reduce dependence on oil revenues AbduiHussein (2022). 

It's important to note that the specific policies and their implementation may vary over 

time and depending on the prevailing economic conditions. For the most accurate and up-to-date 

information, it is recommended to consult official sources such as the Central Bank of Iraq, the 

Ministry of Finance, or reputable financial institutions (Almustafa et al., 2023). 

Promoting investment and economic growth is essential for the development and 

prosperity of any country. Governments and policymakers employ various strategies and 

measures to encourage investment and stimulate economic growth. Here are some key 

approaches that can be effective in promoting investment and economic growth: Stable and 

Favorable Business Environment: Creating a stable and favorable business environment is 

crucial to attract domestic and foreign investment. This includes ensuring the rule of law, 

protection of property rights, and reducing bureaucratic red tape. Governments can streamline 

regulations, simplify procedures, and provide a transparent and efficient legal framework to 

facilitate business operations. 

Investing in robust infrastructure, such as transportation networks, power supply, 

telecommunications, and water resources, is vital for attracting investment and promoting 

economic growth. High-quality infrastructure reduces transaction costs, enhances connectivity, 

and improves productivity, making a country more attractive to investors. 

A skilled and educated workforce is essential for economic growth. Governments should 

prioritize investment in education and training programs to develop a competent workforce that 

can meet the demands of emerging industries. Encouraging research and development, 

innovation, and technology adoption can also drive productivity gains and attract investment in 

high-value sectors. 

Availability of affordable and accessible financing options is crucial for businesses to 

expand, invest, and innovate. Governments can promote the development of a well-functioning 

financial sector, including banks, venture capital funds, and capital markets, to provide adequate 

funding options for entrepreneurs and investors 

Governments can offer tax incentives, subsidies, and other regulatory benefits to 

encourage investment in specific sectors or regions. These incentives may include tax breaks, 

investment allowances, research and development grants, or preferential treatment for foreign 

investors. Such measures can attract investment and foster economic growth in targeted areas. 

Trade and Investment Promotion: Facilitating international trade and investment can open up 

new markets and opportunities for businesses.  

Governments can negotiate trade agreements, reduce trade barriers, and actively promote 

their countries as attractive investment destinations through marketing campaigns, investment 

forums, and participation in international trade fairs. SMEs play a vital role in job creation and 

economic growth. Governments can implement policies to support SMEs, such as providing 

access to financing, business development services, mentorship programs, and streamlined 
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regulatory processes. Supporting the growth of SMEs can lead to increased investment and 

overall economic expansion (Crotwell Pullis et al., 2021). Political stability, transparency, and 

good governance are crucial for investor confidence. Governments should uphold the rule of law, 

combat corruption, and ensure a predictable and transparent policy environment. Maintaining 

political stability and promoting good governance can significantly enhance investor trust and 

attract long-term investment. Collaborating with neighboring countries and regional 

organizations can create larger markets, promote trade, and attract foreign investment. 

Governments can participate in regional economic integration initiatives, develop cross-border 

infrastructure, and harmonize regulations to facilitate trade and investment flows within the 

region. 

CONCLUSION 

Governments should regularly evaluate the effectiveness of their policies and make 

necessary adjustments to ensure they align with changing market dynamics and investor 

preferences. Feedback mechanisms, such as investor surveys and engagement with stakeholders, 

can provide valuable insights to refine strategies and improve the investment climate. By 

implementing these measures and maintaining a long-term vision for sustainable economic 

growth, governments can effectively promote investment and create an environment conducive 

to economic development. 
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