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ABSTRACT

The purpose of the research is the formation of innovative strategy of development of
integration in the Union state as a basis for achieving the equilibrium state and the formation
of a holistic understanding of the integration mechanism. The basis for equal partnership is an
innovative mechanisms. In their study, we define such mechanisms on the basis of energy
cooperation.

Methods of research are forms and methods of formation of innovative system based on
energy cooperation

The result of the study is that the energy factor has always played and continues to play
an important role in the world of international politics. Relations scheme "supplier-transit
country-the ultimate consumer” has created a complex fabric of inter-state interactions that
goes far beyond energy cooperation. Russia and Belarus was no exception. Energy, supply and
transit of energy resources are the Central theme of the bilateral relations and the key issue on
the agenda for all the countries of the former Soviet Union.
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INTRODUCTION

The different pace and forms of integration processes in the post-Soviet region, in many
ways, their unfinished nature warn against linear interpretations of integration and require a
more in-depth consideration. In Russian historiography over the last two decades there was a
separate area for the study of integration and its types. Among domestic researchers on the
subject are the work of M. Rod, N. Isingarin, V. Gustov, V. and man'ko, A. Shutov, Sergei
Zhiltsov, V. Alchinova, N. Nikulin, E. Brewer, and others. In Belarusian historiography, this
topic has not yet received wide distribution, is mainly considered in the context of the key
directions of foreign policy activity of the Republic.

Overall, despite a fairly high degree of knowledge integration theories and forms of
integration and cooperation in research to date, there is no uniform and universal interpretation
of the term “Integration”. Its vagueness and uncertainty affect the interpretation of the
important concept of "Integration in the post-Soviet space.” Conventionally, it implies the
efforts resulting from the collapse of the USSR States (CIS) aimed at the unification education
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organizations with the aim of restoring economic ties and the creation of optimal forms of
political cooperation.

For the most part the interest of specialists focused on problems of integration on the
example of the CIS. However, other integration associations have not yet become the subject of
extensive study. In modern historiography, there is no comprehensive work on the
characterization of the role of energy factor in the formation and development of integration
associations (Abramov, 2017).

LITERATURE REVIEW

The formation of a broad zone of integration in the post-Soviet space began with the
creation of the CIS. This direction takes the first place among the regional priorities of Russian
foreign policy, as confirmed in the latest edition of foreign policy concept of the Russian
Federation 2008 due to the reorientation of energy supplies to foreign markets, the share of CIS
countries in the geographical structure of Russian exports during the 1990s decreased. Thus, in
1992-1994, it was 40.1 per cent in 1995-1997 to 22.5%, 1998-2000 22.3 per cent. However,
CIS is the second after the EU, the largest consumer of Russian energy, its share in total
exports of natural gas is 22.9%, oil —15.8 percent.

This year marked 20 years of existence of the first integration Association in the post-
Soviet space, although in the key documents (the Agreement on creation of the CIS, the Alma-
ATA Declaration), regulates its activity, the term "Integration” no. For the first time it appears
in the CIS Charter in January 1993. In article second of the Charter is that one of the goals of
the Commonwealth is "Interstate cooperation and integration”. Also according to the Charter,
the scope of cooperation of member States for the first time gets energy. 14 years later, in the
concept of further development of the CIS cooperation in the energy sector received the "Status
of the priority directions of the Commonwealth”. The Concept laid the foundations of the
multilateral energy cooperation of the CIS members, who this time obliged to adhere to "A
coherent line on the use of energy resources and transport services".

DATA AND METHODOLOGY

Rising energy prices impact on the future nature of Russian-Belarusian relations.
Attempt to change the pricing system from the old, politically viable, for a new and fair for
Russia from the point of view of economic feasibility conditions, led to the complication of the
bilateral relations.

Oil and gas conflict has led to the search for new sources of energy for Belarusian
consumers. In 2006 was adopted the so-called "Outer arc", according to which within two
years, Belarus has intensified its collaboration in fundamentally new directions in the foreign
policy, especially with countries in Latin America (focusing on Brazil, Bolivia, Venezuela and
Cuba) and the Middle East (Iran and Gulf countries). The basis of the emerging diversification
lay down the principle of reducing reliance on energy supplies from Russia. One of the first
countries where Lukashenko paid an official visit, became Venezuela and Iran. The result of
the intensification of contacts was the signing of a multi-million dollar contracts in the energy
sector, mainly in the development of oil fields. Belarus became the first country in the history
of modern Iran, mining their own oil on site. The same preferences of the Belarusians received
from Venezuela. Thus, the decision of Hugo Chavez to Belarus plots were allocated for the
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independent oil production where you can produce up to 2 million tons of oil per year (with
annual demand of the Republic of 20 million tons) (Dato, 2016).

RESULTS

In the modern world, energy security issues are of key importance in the foreign policy
of the developed countries. In the face of growing demand for energy before the main
consumers of oil and natural gas is not an easy task to provide uninterrupted access to oil and
gas, while maintaining complete independence. Energy security for the European Union the
task of strategic character, because the EU depend directly on importing non-renewable energy
sources such as oil and gas, unable to provide themselves with these types of materials on their
own. The main suppliers of natural gas to the EU are Russia, Norway and Algeria. Oil imports
also accounted for three countries Russia, Norway and Saudi Arabia. According to the 12th
report on the energy Dialogue EU Russia, prepared by the Minister of energy of the Russian
Federation S.I. Shmatko and Commissioner of the Commission for energy G. Oettinger in
2011, energy imports from Russia amounted to 34% of EU gas imports; 23% of total gas
consumption in the EU; 33% of crude oil imports EU; 30% of the total crude oil consumption
of the EU; 23% of oil imports of the EU. The EU supplied 88% of total oil exports from Russia
and 70% of total gas exports.

For Russia, the European Union is the largest export market of hydrocarbons,
comprising a solvent of the players, and this means a constant influx of petrodollars in the
Federal budget of the Russian Federation. So, foreign exchange earnings from the export of
Russian hydrocarbons (natural gas, oil and oil products) in different years ranged from a third
to a half of the Federal budget. According to the Federal customs service of the Russian
Federation, the European Union remains the largest trading partner of Russia. The share of the
European Union in 2012 accounted for 49% of Russian trade turnover, which amounted to fuel
and energy products (total 73%). The main trade partners of Russia in 2012 among the
European Union countries were the Netherlands, Germany, Italy, Poland, France (Beggs,
2016).

According to BP Statistical Review of World Energy, in 2012 the volume of oil imports
from European Union countries increased by 2.3% compared to 2011 and amounted to 22.6%
of world oil imports. So, in 2012, Europe imported from the CIS countries the 286, 5 million
tons of oil. The value of total oil imports by the EU countries is 12 448 thousand. per day, of
which 5792 thousand. imports from the CIS, mainly from Russia [18]. As for natural gas, from
Russia to the EU in 2012, it was exported 105.5 billion cubic meters of the Largest importers
of Russian gas are Germany (30.0 billion cubic meters. m), Italy (13.6), France (7.3), Poland
(9.0), Czech Republic (6.6 billion cubic meters).

The decision on the establishment of the energy Dialogue Russia EU to discuss
cooperation in the energy sector was adopted at the 6th summit Russia EU in Paris in 2000, the
Main objective of the initiative of the Chairman of the Commission of the European
communities R. Prodi about the beginning of dialogue with Russia (with the consent of the
Deputy Chairman of the government of the Russian Federation V.B. Khristenko) was the
desire not only to achieve a significant increase in the supply of energy from Russia the most
advantageous for the EU conditions, but also to initiate mutual consultations and exchange of
information on energy policy and legal frameworks for energy cooperation of the parties. On
30 October 2000 in Paris signed a joint Declaration of the President of the European Council
Jacques Chirac, the Secretary General of the Council/High representative for the common
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foreign and security policy of the EU Solana, the Chairman of the Commission of the
European communities R. Prodi and Russian President VIadimir Putin. The paper noted that
cooperation between Russia and the European Union entered a new phase since the signing of
the Agreement on partnership and cooperation (1994). According to this document, the
deepening of bilateral cooperation was made possible due to success of internal reforms in
Russia, and the goal was proclaimed to assist Russia in carrying out of institutional, economic
and social reforms. Thus, the basis for the deepening of bilateral cooperation is the
liberalization of the energy markets of Russia. The EU, being the largest after the US and
China are importers of oil and gas, depend not only on the situation on the world energy market
and from socio-economic and political situation within countries-suppliers, and therefore have
a vested interest in maintaining stability in these countries. Then was formulated the General
direction of cooperation in the framework of the Energy dialogue EU Russia: cooperation in
the field of energy efficiency, transport infrastructure and rationalization of production; The
relations between the countries-producers and countries importers of energy resources; The
planned ratification by Russia of the Energy Charter Treaty; improving the investment climate.

Thus, since 2000, the strengthening of cooperation with the Russian Federation in the
energy sector is strategically important direction in the external policy of the EU, as well as one
of the main policies in the field of energy security of EU countries (Mir-Artigues, 2016).

Over the period 2000-2001, was active in four working groups to develop common
goals and objectives within the framework of the energy Dialogue EU—Russia energy policy,
infrastructure and technology investment, energy efficiency and the environment.

3 September 2001 at the next summit Russia—EU has formulated the basic tasks of the
energy dialogue in the short and long term to stimulate investment, enhance energy security
and promote the development of commercial relations in the energy sector.

Among the objectives in the short term identifies the following.

CONCLUSION

In General, relations between Russia and the EU in the gas sector is one of the Central
places in the structure of the energy Dialogue. The desire of the parties to develop a common
approach to selling and transportation of this fuel, as well as to find a solution of the most acute
contradictions on the gas issue was demonstrated at the Conference on innovative use of
natural gas in Brussels on 24 June 2011 and at the annual international conference "Energy
dialogue Russia EU: gas aspect”, which involved political, state and public figures,
representatives of the largest energy companies of Russia and the EU. The parties discuss the
issues of applying the EU Third energy package, energy security, a unified approach for long-
term export gas contracts and pricing of natural gas.

Parties try to find mutually beneficial ways of cooperation in the energy sector, which
allows to conclude that the energy Dialogue Russia the EU as a platform for discussion on a
coherent energy policy will continue to exist.

In the nearly 13 years of its existence, the Energy dialogue Russia EU has borne fruit,
but caused the formation of a common energy policy of the parties. As stated in the roadmap of
cooperation between Russia and the EU until 2050, the parties have a long way to reach this
goal. Russia and the EU, there are many unresolved problems, especially in the gas issue, and
partners in the energy Dialogue will have to spend a lot of time at the negotiating table.
Differences in the application of the provisions of the Third energy package and the EU slow
down the process of harmonization of legislative basis of relations between Russia and the EU
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in the energy sphere. To the coordinators of the energy Dialogue is a difficult task to reconcile
the concept of energy security of the parties, and to develop projects of cooperation between
Russian and European energy companies. Russia and the EU need to intensify cooperation in
the sphere of implementation of infrastructure projects for Russian gas exports to Europe.

At this stage, the implementation of the EU Third energy package in full seems
impossible. Russia is unlikely to abandon long-term export gas contracts, however, it is
possible that the binding of gas prices to prices on oil products will undergo some changes.
Russia makes no secret of his desire to make concessions to the EU on the issues of pricing of
natural gas, for example by introducing new variables into the pricing formula, and the use of
correction factors in dependence on the gas market. However, to completely surrender
positions, Russia is not ready. It should be noted that for the EU Third energy package serves
as a lever of pressure on Gazprom. For the EU at this stage is more important than the
intermediate result, to adjust gas prices than global goal is to diversify the suppliers of natural
gas, which is not so much.
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