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ABSTRACT 

 

The Indian banking industry assumes a fundamental job in the financial advancement 

of the nation. The Indian banking industry has seen numerous changes in most recent three 

decades. The banking business is partitioned into two classes, to be specific, Scheduled business 

banks and Non-planned business banks. The banks enrolled according to the Schedule II of the 

save bank of India act, 1934 are known as planned business banks, which further ordered as 

Public-area banks, Private part banks and remote banks. The Nationalized banks, State bank of 

India and its partner banks, Regional Rural Banks fall in the classification of an open sec-tor 

bank. The Private division banks incorporate the old Private segment banks and new Private 

part banks. The local provincial banks are supported by specific bank, state government and 

focal government and working in rustic territories. The Merger and obtaining are one of the 

significant instruments to accomplish the development. The merger according to the Godbole 

(2013) is the "mix of the considerable number of benefits, liabilities, advances and business of at 

least two organizations with the end goal that one of them endures." Many firms over the globe 

have embraced the system of merger and acquisition to accomplish high development in 

business. Further, the merger and obtaining likewise fill the need of development, diminishing 

the degree of rivalry and making of an enormous substance. 

As indicated by Narayanswamy (2017) the monetary examination is a method to 

contemplate the yearly report of organization to give significant data to the chiefs. Getting firm 

in every case needs to check budgetary execution of the tar-get firm as merger influences the 

money related position and abundance everything being equal. Since merger can have 

noteworthy effect on monetary execution of the acquiring firm in any of the ways, for example 

either positive or negative, the acquirer needs to assess the objective firm in well way before 

going for merger bargain. Once more, the merger can bring about poor money related           

performance. There are five distinct types of merger. Vertical Merger is a merger of non-

competing organizations where one's item is an essential part of other's. Such merger should be 

possible between two firms occupied with various parts of business. Flat merger includes two 

firms that work and contend in a similar sort of business. The securing firm has a place with a 

similar industry as the objective organization. Accretive Merger happens when an organization 

with a significant expense to-income proportion buys an organization with a low cost to-profit 

proportion. In the event that there is no economic connection between the obtaining and gained 

firm, such a merger is known as Conglomerate merger. A merger is dilutive one if the EPS of 

procuring organization falls after merger. This occurs because of poor money related execution 

of target firm. The Indian Banking Industry gives an indication of progress in execution and 

productivity after the worldwide emergency in 2008-09. The Indian Banking Industry is having 

much better situation than it was at the hour of emergency. Government has taken different 

activities to reinforce the money related framework. The financial recuperation picked up 

quality on the rear of different fiscal arrangement activities taken by the Reserve Bank of India. 
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INTRODUCTION 

 

Indian Banking can be partitioned into three principle stages: Phase I (1786–1969): 

Initial period of Banking in India where numerous little banks were set up Phase II (1969–1991): 

Nationalization, Regularization and Growth denoted this period Phase III (1991 onwards): 

Liberalization and its outcome In post progression system, Government had started the 

arrangement of advancement and licenses were given to the private banks which prompted the 

development of the Indian Banking Sector. In the ongoing occasions, Indian Banking Industry 

indicated a gigantic development in light of an expansion in the retail credit request, 

multiplication of ATMs and charge cards, diminishing NPAs, improved large scale monetary 

conditions, enhancement, loan cost spreads and administrative and arrangement changes. 

The banking business is a significant zone wherein mergers and acquisitions do make 

tremendous monetary benefits. Because of changes in the desire for the corporate client, banks 

are presently compelled to reevaluate their business and devise new methodologies. "The Indian 

banking area is experiencing a procedure of limiting, primarily determined by inescapable 

patterns, for example, deregulation, disintermediation, mechanical advancement, development 

and serious competition."3 To increase serious cost advantage, combination of activity as M&A 

is one of the successful techniques generally embraced by the brokers. Mergers in banks are 

considered with the end goal of: 

Development/broadening 

Upgradation of innovation 

Misfortune making bank converged with another solid bank for recovery 

Sound bank converged with another solid bank to turn out to be monetarily more 

grounded, to meet serious pressures. 

Development in benefits 

Increment piece of the overall industry, and so forth. 

Banks allot assets and control inward procedures by viably dealing with their 

representatives, offices, costs, and sources and employments of assets while attempting to boost 

gaining resources and all out salary. M&A are not new to the Indian banking part. Between 

1961-2004, 71 mergers occurred among different banks in India. M&A bargains attempted in 

banking area during pre and post money related part Reform period. 

 

LITERATURE REVIEW 

 

The paper analyzes the, when merger position of long haul gainfulness as for chose 

Indian banks for a time of 2003-2004 to 2013-2014. The budgetary presentation is assessed 

based on different factors. The investigation found a negative effect of merger on return on 

value, return on resources, Net benefit proportion, yield on advance and yield on speculation. In 

any case, factors, to be specific, the Earnings per Share, Profit per worker and Business per 

representative have demonstrated positive pattern and become after the merger. It has been seen 

that after the merger, the Assets, Equity, Investment and advances of all banks increments, yet 

because of underutilization, their individual yield diminishes. Despite what might be expected, 

the business per worker and benefit per representative have expanded because of ideal use of 

HR. By applying the Comparative Analysis, the paper additionally surveys the budgetary 

exhibition of obtaining keep money with the banking business. The Bank of Baroda and Oriental 

bank of business has discovered reductions in Yield on Advances and yield on speculation when 

contrasted with normal of all banks in the post-merger period. State bank of India and IDBI 

Bank has higher business per representative and benefit per worker when contrasted with 

industry normal. 

The proposition to blend all the partner banks to make a solitary exceptionally 

enormous bank and streamline tasks were started/advanced in 2008. In 2009 SBI retained State 

Bank of Indore. 2017 saw the significant procurement where 6 banks were converged with State 
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Bank of India with impact from 1 April 2017. Mergers and acquisitions are taken up by 

organizations to receive more rewards the examination manages researching the impact of 

converging of different keeps money with the country's biggest bank. The investigation includes 

Performance Analysis on merger Banks utilizing liquidity position, Operational execution, 

productivity position and generally budgetary position. Examination of profits is completed by 

assessing Market Model and Market Adjusted Model and by calculation of Abnormal returns. 

The experimental investigation considers Pre-merger study period as April 2012 to March 2017 

and Post-merger study period from April 2017 to March 2019. 

Goyal (2012), this examination was attempted on merger and obtaining in banking 

industry: A contextual investigation of ICICI bank Ltd. The primary goal of this article is to 

consider the development of ICICI Bank Ltd. through mergers, acquisitions, and amalgamation. 

This article is isolated into four sections. The initial segment incorporates presentation and 

reasonable system of mergers and procurement. The subsequent part talks about the recorded 

foundation of ICICI Bank Ltd. furthermore, trailed by audit of writing. The third part talks about 

all the mergers, acquisitions, and amalgamations in detail. At long last, the article presumes that 

a firm should devise a technique in three stages, for example, pre-merger stage, securing stage 

and post-merger stage and so on. 

Merger and securing assumes critical job in Indian banking segment, it prompts 

expanding premerger & post-merger money related execution of banks to accomplish their 

objectives. This paper assesses the money related execution of the ICICI bank, for example, 

benefit proportion, liquidity proportion, influence proportion, development proportion, net 

overall revenue, ROE, ROA, obligation value proportion, current proportion, fast proportion, 

money proportion, obligation proportion, premium inclusion proportion and so forth. The 

fundamental point of the examination is to feature the hypothetical foundation and effect on pre 

and post-merger budgetary execution of ICICI bank Ltd. furthermore, to look at the benefit 

proportion examination of pre and post-merger money related execution in ICICI bank Ltd and 

to consider the liquidity proportion investigation of pre and furthermore post-merger budgetary 

execution in ICICI bank Ltd. At last this examination evaluates the influence proportions and 

development proportion investigation of pre and post-merger budgetary execution in ICICI bank 

Ltd. Right now has been gathered from optional sources and to gauge the unwavering quality of 

information applied gathering or unmistakable insights and for budgetary proportions of pre-

merger information and post-merger information T-test has been applied, accordingly the 

examination has been discovers There is no noteworthy distinction between pre-merger and 

post-merger monetary execution towards ICICI bank Ltd and There is no connection between 

gainfulness proportion, liquidity proportion, influence proportion, development proportion 

execution towards ICICI Bank Ltd. Along these lines the invalid speculation is acknowledged 

elective theories id dismissed. Thusly at last this investigation finishes up the post-merger 

budgetary execution is better contrasted with the pre-merger money related execution of ICICI 

bank Ltd. 

Tamragundi (2016), this examination was centered around effect of mergers on Indian 

banking division: A relative investigation of open and private area blended banks. This paper 

inspects the effect of mergers on execution of chose business banks in India and furthermore 

merger of open part keeps money with private segment banks and information have been 

gathered from CMIE information base at IIM, Bangalore and Bank's yearly reports and to test 

dependability of information utilized Statistical apparatus, for example, Mean, Standard 

deviation and T-Test etc. Finally, the examination presumes that, Merger is a helpful technique, 

through this Banks can extend their activities, serve bigger client base, builds gainfulness, 

liquidity and effectiveness however the general development and budgetary sickness of the bank 

can't be unraveled from mergers of open and private segment banks. 

Banking area involves a significant spot in each economy and is one of the quickest 

developing divisions in India. The opposition is extraordinary and independent of the test from 

the worldwide players, local banks - both open and private are likewise observed thorough in 
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their quest for increasing serious edge by gaining or converging with potential open doors as 

present today. Therefore, Mergers and acquisitions are the request for the day. Indian business 

banks are seeing far reaching developments in the administrative condition, tremendous 

development in reeling sheet hazard the board budgetary instruments, the presentation of web 

based business and internet banking, and critical money related industry combination. These 

powers have made the Indian banking industry profoundly serious. Right now, investigation of 

execution of the banks after the merger accept significance. 

Conceptual In the present business world the corporate and PSUs have polished of 

major rebuilding through merger and securing methodologies. This is very much recognized 

reality Mergers and Acquisitions are being considered as an appreciated technique for increase. 

This exploration paper depends on how the merger of SBI partners into its folks organization 

influences the money related execution on combination premise. Right now dissected the 

monetary situation before merger and after merger of SBI and discover an expansion in the 

productivity by barely any parameters in short run while it gives the climb in execution just as in 

proficiency for long haul premise as a result of low working expense. It has been seen that after 

the merger, terrible credit heap up, out of nowhere the benefit of the bank descend, during this 

period when the whole economy of India was confronting the pressure of demonetization and 

GST system in India while SBI was thinking to be ordered in top 50 banks of the world. This 

exploration article additionally uncovers the reality and figures how mergers and acquisitions 

have results and consequences for money related situation of the bank execution considering 

five years from the earliest starting point of pre and post perception period. Right now test is 

utilized to assess every money related parameter when merger of five SBI partners into SBI and 

it is discovered that for brief timeframe, after merger the SBI didn't perform well however 

following two years it has expanded its benefit as well as increment the effectiveness by limiting 

the working expense. 

The paper looks at the when merger position of long haul gainfulness concerning 

chosen Indian banks for a time of 2003-04 to 2013-2014. The budgetary exhibition is assessed 

based on different factors. The investigation found a negative effect of merger on return on 

value, return on resources, Net benefit proportion, yield on advance and yield on venture. Be 

that as it may, factors, to be specific, the Earnings per Share, Profit per worker and Business per 

representative have demonstrated positive pattern and become after the merger. It has been seen 

that after the merger, the Assets, Equity, Investment and advances of all banks increments, 

however because of underutilization, their particular yield diminishes. In actuality, the business 

per worker and benefit per representative have expanded because of ideal usage of HR. By 

applying the Comparative Analysis, the paper likewise surveys the monetary exhibition of 

gaining keep money with the banking business. The Bank of Baroda and Oriental bank of 

business has discovered abatements in Yield on Advances and yield on speculation when 

contrasted with normal of all banks in the postmerger period. State bank of India and IDBI Bank 

has higher business per worker and benefit per representative when contrasted with industry 

normal. 

 

Research Problem 

 

NPAs not just reflect gravely in the financial balances' books yet in addition seriously 

sway the national economy. Right off the bat, the banks investors are contrarily influenced. 

Furthermore, liquidity issues emerge when banks don't get premium installment or advance 

reimbursement. Investors don't get their legitimate returns, Other than that the explanation of 

NPA increment is the preoccupation of assets to irrelevant business. 
 

Research Objective  

 

To analyse Pre And Post-merger In Indian Banking System  
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To identify the causes of NPA in Indian Banking system 

To provide suggestions and recommendations by which the problems could be solved  

 
Theoretical Framework  

 

For the satisfaction of this report, Exploratory Research has been utilized. 

Brainstorming is a technique including uniting partners/specialists under a facilitator to 

create and illuminate thoughts of potential risks. This methodology is the most straight forward 

as far as sentiments sharing and information gathering. 

Subsequently it is the most proper for RES projects that can dispense just constrained 

assets (faculty, time, and spending plan) to play out this sort of examinations. 

Delphi technique is an approach to pick up the specialists understanding or difference 

about an issue; the specialists should express their sentiment about the issue (for example risk 

presented on the project) and a procedure head should total the feelings got and send these back 

to the specialists as mysterious criticism. The specialists may overhaul their conclusion and 

create new thoughts or keep the past ones. The procedure is rehashed 4-5 times, and the regions 

of understanding or difference reported. The principle preferred standpoint of this technique is to 

keep away from the direct common effect on decisions among the specialists. 

 

Specialists Interviews 

 

Interviews are the least complex technique and comprise of approaching different 

specialists for their assessment. 

 

Agenda 

 

Gives a run of the mill rundown of risks and specialists would be counseled for the 

culmination of that rundown. 

 

HAZOP 

 

The Hazard and Operability examination (HAZOP) is the distinguishing proof of 

project dangers that can happen because of working systems and operational difficulties 

simultaneously. At prior stage in the project, the investigation is designated "Coarse HAZOP", 

since itemized methods are not yet accessible. In HAZOP, risk results are estimated as far as 

Health Safety and Environment (HSE), anyway huge numbers of these risks will likewise have 

an effect in monetary terms. 

 

Database 

 

The gathering of all risks experienced by the organization in different projects; the 

database can be asked to choose whether a specific recognized risk could sensibly happen, or 

which are the conceivable risks that the project could be presented to. This methodology is less 

pertinent for developing RES projects where such information does not exist. 

 

Cause/Impact Outlines 

 

Are charts supporting the investigation of the main driver of the risk to which the 

control procedure ought to react For study analyst have gather information from the yearly 

report and different magazines. After the survey of different literary works and from the 

gathered information specialist has structure the examination for the advancement of pre and 
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post sway on risk factors crosswise over renewables overall organizations' corporate segment in 

India, chose a few Parameters to quantify the effect. 

The Parameters are 

Overall Profitability parameters 

Liquidity and Solvency parameters 

Management proficiency parameters 

Overall proficiency parameters 

This investigation depends on optional information. The information has gather from 

distributed yearly report of chosen overall organization's corporate division in India. Other data 

identified with chosen overall organizations in India would be gathered from authority site and 

net sources, yearly report, different books, IBA Bulletin, distinctive distribution, and diaries and 

so on. Feelings communicated in business standard, newspaper. 

 

DATA ANALYSIS  
 

Pre & Post-merger Performance Measurement though Profitability Ratios 

 

Table No.1 demonstrates the benefit proportion investigation of pre and post-merger 

budgetary execution of ICICI bank Ltd. The gainfulness proportion are additionally separated 

into three sorts, for example, net revenue, return on resources, return on value and so forth. With 

regards to net revenue proportion the general pre-merger execution was recorded 110.30 billion 

and post-merger execution was recorded 546.77 billion this shows the post-merger execution 

was high contrasted with pre-merger execution in ICICI bank. With regards to pre-merger 

money related execution the most elevated net overall revenue was recorded 41.58 billion in the 

year 2008-09 as against least net revenue was recorded 31.10 billion in the year 2007-08. 

Further the post-merger execution the most noteworthy net revenue was recorded 111.75 billion 

in the year 2015-16 as against most minimal net revenue was recorded 40.25 billion in the year 

2010-11. With regards to return on resources the general pre-merger and post-merger execution 

was recorded 3.2 occasions and 10.71 occasions individually. The most elevated pre-merger 

execution on return on resources was recorded 1.10 occasions in the year 2008-09 as against 

least profit for resources was recorded 1.10 occasions in the year 2009-10. Further the post-

merger execution, the best yield on resources was recorded 1.86 occasions in the year 2015-16, 

as against the most minimal profit for resources was recorded 1.1 occasions in the year 2010-11. 

With regards to return on value the general pre-merger and post-merger execution was recorded 

32.2:1 and 69.54:1 individually. 

The most elevated pre-merger execution of profit for value was recorded 13.4:1 in the 

year 2007-08 as against least profit for value was recorded 7.70:1 in the year 2009-10. Further 

the post-merger execution, the best yield on value was recorded 13.73:1 in the year 2014-15. As 

against least profit for value was recorded 7.90:1 in the year 2010-11. To be reason that post-

merger money related execution are high or better contrasted with the pre-merger monetary 

execution of benefit proportions in ICICI Bank Ltd. 

 

Table 1 

PRE & POST-MERGER PERFORMANCE THROUGH 

PROFITIBILITY RATIO 

profitability 
Net profit 

margin 
Return on Assets Return on Equity 

Pre-Merger 
  

2007-08 31.1 1.1 13.4 

2008-09 41.58 1.1 11.1 

209-10 37.58 1 7.7 
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Total(A) 110.3 3.2 32.2 

Post-Merger 
  

2010-11 40.25 1.1 7.9 

2011-12 51.51 1.34 9.58 

2012-13 64.65 1.5 11.09 

2013-14 83.25 1.66 12.94 

2014-15 98.1 1.76 13.73 

2015-16 111.75 1.86 14.3 

2016-17 97.26 1.49 11.32 

total B 546.77 10.71 69.54 

Grand 

Total(A+B) 
657.07 13.91 101.74 

 

Pre & Post-merger Performance Measurement through Liquidity Ratio  

 

Table 2 

PRE & POST-MERGER PERFORMANCE THROUGH  LIQUIDITY RATIO 

Liquidity ratio 
Current 

Ratio 
Acid Test Ratio Cash Ratio 

Pre-Merger 
  

2007-08 0.9 6.04 0.107 

2008-09 0.11 6.42 0.095 

2009-10 0.13 5.94 0.079 

Total [a] 1.14 18.4 0.281 

Post-Merger 
  

2010-11 0.14 14.7 0.106 

2011-12 0.07 15.86 0.083 

2012-13 0.12 9.37 0.074 

2013-14 0.9 10.53 0.077 

2014-15 0.09 11.31 0.069 

2015-16 0.06 13.81 0.065 

2016-17 1.33 8.7 0.082 

Total [b] 2.71 84.28 0.557 

Grand Total 

[A+B] 
3.85 102.68 0.838 

 
Pre & Post-merger Estimation through Leverage Ratios 

 

Table 3 shows that influence proportion examination of pre and post-merger budgetary 

execution of ICICI bank Ltd. The influence proportions are additionally partitioned into three 

kinds, for example, obligation proportion, obligation value proportion and intrigue inclusion 

proportion and so forth. With regards to obligation proportion the general pre-merger execution 

was recorded 9.14 occasions and post-merger execution was recorded 48.09 occasions this 

shows the post-merger execution was high contrasted with pre-merger execution in ICICI bank. 

With regards to pre-merger monetary execution the most noteworthy obligation proportion was 

recorded 3.27 occasions in the year 2008-09 as against least obligation proportion was recorded 

2.75 occasions in the year 2007-08. Further the post-merger execution the most elevated 

obligation proportion was recorded 8.99 occasions in the year 2015-16, as against least 

obligation proportion was recorded 4.70 occasions in the year 2016-17. In the setting of 

obligation value proportion the general pre-merger and post-merger execution was recorded 
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23.76:1 and 45.47:1 individually. The most noteworthy pre-merger execution of obligation value 

proportion was recorded 11.42:1 in the year 2007-08 as against least obligation value proportion 

was recorded 5.72:1 in the year 2009-10. Further the post-merger execution, the most elevated 

obligation value proportion was recorded 7.27:1 in the year 2016-17, as against the least 

obligation value proportion was recorded 5.74:1 in the year 2010-11. With regards to intrigue 

inclusion proportion the general pre-merger and post-merger execution was recorded 38.96:1 

and 100.03:1 separately. The most noteworthy pre-merger execution of intrigue inclusion 

proportion was recorded 13.47:1 in the year 2007-08 as against least intrigue inclusion 

proportion was recorded 12.69:1 in the year 2009-10. Further the post-merger execution, the 

most elevated premium inclusion proportion was recorded 16.19:1 in the year 2014-15. As 

against least premium inclusion proportion was recorded 12.62:1 in the year 2016-17. To be 

reason that post-merger budgetary execution are high or better contrasted with the pre-merger 

money related execution of influence proportions of ICICI Bank Ltd. 

 

Table-3 

PRE & POST-MERGER PERFORMANCE THROUGH LEVERAGE 

RATIO 

Leverage Ratio Debt Ratio Debt-Equity ratio Interest Coverage Ratio 

Pre-Merger 
  

2007-08 2.75 11.42 13.47 

2008-09 3.27 6.62 12.8 

2009-10 3.12 5.72 12.69 

Total [A] 9.14 23.76 38.96 

Post-Merger 
  

2010-11 5.92 5.74 13.48 

2011-12 7.36 6.08 13.97 

2012-13 6.45 6.55 14.96 

2013-14 7.14 6.56 15.27 

2014-15 7.53 6.64 16.19 

2015-16 8.99 6.63 13.81 

2016-17 4.7 7.27 12.62 

Total[B] 48.09 45.47 100.03 

Grand 

Total[A+B] 
57.23 69.23 139.26 

 

Pre and Post-merger Performance through Growth ratios Table 4 portrays that 

development proportion examination of pre and post-merger monetary execution of ICICI bank 

Ltd. The development proportions are additionally partitioned into two sorts, for example, 

Earning Per Share (EPS) and Dividend Per Share (DPS) and so on. With regards to gaining per 

share the general pre-merger execution was recorded 108.04 Rs and post-merger execution was 

recorded 330.74 Rs, this shows the post-merger execution was high contrasted with pre-merger 

execution in ICICI bank. With regards to pre-merger money related execution the most 

noteworthy procuring per share adds up to Rs.39.4 in the year 2008-09 as against least gaining 

per share adds up to Rs.33.8 in the year 2009-10. Further the post-merg execution the most 

elevated acquiring per share adds up to Rs.84.99 in the year 2014-15. As against most minimal 

winning per share adds up to Rs.16.75 in the year 2016-17. In the setting of Dividend Per Share 

(DPS) the general pre-merger and post-merger execution adds up to Rs. 32.00 and Rs. 95.50 

separately. The most noteworthy pre-merger execution of profit per share adds up to Rs. 11.00 

in the year 2008-09 as against least profit per share adds up to Rs.10.00 in the year 2009-10. 

Further the post-merger execution, the most noteworthy profit per share adds up to Rs.23.00 in 
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the year 2014-15, as against the most minimal profit per share adds up to Rs.5.00 in the year 

2016-17. To be reason that post-merger money related execution are high or better contrasted 

with the pre-merger budgetary execution of development proportions of ICICI Bank Ltd. 

 
Table 4 

PRE & POST-MERGER PERFORMANCE THROGH GROWTH 

RATIO 

Growth ratio Earning Per Share (EPS) Divdend Per Share (DPS) 

Pre-Merger 
 

2007-08 34.84 10 

2008-09 39.4 11 

2009-10 33.8 11 

Total [A} 108.04 32 

Post- Merger 
 

2010-11 36.1 12 

201-12 45.27 14 

2012-13 56.11 16.5 

2013-14 72.2 20 

2014-15 84.99 23 

2015-16 19.32 5 

2016-17 16.75 5 

Total[B] 330.74 95.5 

Grand Total[A+B] 439.14 127.5 

 
 

Findings 

 

With regards to net revenue proportion the general pre-merger execution was recorded 

110.30 billion and post-merger execution was recorded 546.77 billion this shows the post-

merger execution was high contrasted with pre-merger execution in ICICI bank. Further the 

arrival on resources the general pre-merger and post-merger execution was recorded 3.2 

occasions and 10.71 occasions separately. 

The general profit for value of pre-merger and post-merger execution was recorded 

32.2:1 and 69.54:1 individually. 

With regards to current proportion the general pre-merger execution was recorded 1.14 

occasions and post-merger execution was recorded 2.71 occasions this shows the post-merger 

execution was high contrasted with pre-merger execution in ICICI bank. 

The general analysis proportion of pre-merger and post-merger execution was recorded 

18.4 occasions and 84.28 occasions individually. Further in general money proportion of pre-

merger and post-merger execution was recorded 0.281 occasions and 0.557 occasions 

individually. 

With regards to obligation proportion the general pre-merger execution was recorded 

9.14 occasions and post-merger execution was recorded 48.09 occasions this shows the post-

merger execution was high contrasted with pre-merger execution in ICICI bank. 

The general obligation value proportion of pre-merger and post-merger execution was 

recorded 23.76:1 and 45.47:1 individually. 

With regards to intrigue inclusion proportion the general pre-merger and post-merger 

execution was recorded 38.96:1 and 100.03:1 individually. 

The general profit per portion of pre-merger execution was recorded Rs. 108.04 and 

post-merger execution was recorded Rs. 330.74 this shows the post-merger execution was high 

contrasted with pre-merger execution in ICICI bank. 
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 With regards to profit per share (DPS) the general pre-merger and post-merger 

execution adds up to Rs.32.00 and Rs.95.50 individually. 

 

The Pre- and Post-Merger Financial Performance Measurement 

 

Every factor here is analyzed based on the normal estimation of five years be-fore and 

five years after the merger, individually. The aftereffects of each of the five banks are delineated 

beneath. 

 
Table-5 

PRE & POST-MERGER FINANCIAL PERFORMANCE OF BANK OF BARODA  

Particulars duration Mean 
Standard 

Deviation 
t-value sig 

Earnings Per share (Rs) 
pre-merger 20.84 9.06 

-3.72 0.02 
post-merger 34.9 16.15 

Yield on ADVANCE (%) 
pre-merger 18.89 2.04 

12.92 0.0002 
post-merger 11.79 1.75 

Yield on investments (%) 
pre-merger 11.13 0.48 

6.39 0.003 
post-merger 8.37 0.9 

Return on assets (%) 
pre-merger 0.88 0.28 

0.17 0.86 
post-merger 0.87 0.14 

Return on equity (%) 
pre-merger 15.81 4.64 

1.15 0.31 
post-merger 14.1 2.69 

Net profit ratio (%) 
pre-merger 27.88 51.62 

0.21 0.08 
post-merger 22.26 32.12 

Profit per employee (Rs. In Lakh 
pre-merger 0.01 0.01 

-3.65 0.021 
post-merger 0.03 0.02 

Business per employee (Rs. In 

lakh) 

pre-merger 2.05 0.48 
-4.15 0.013 

post-merger 
  

 

Table 5 shows the similar gainfulness circumstance of Bank of Baroda. The av-erage 

gaining per share (EPS) before the merger had been Rs. 20.84 which in-wrinkled to Rs. 34.90 

after the merger. The t-esteem (-3.72) and criticalness esteem (0.020) uncovers that after the 

merger the EPS upgraded fundamentally. The yield from progresses diminished from 18.89 % to 

11.79% after the merger. Further, the t-esteem (12.92) and hugeness esteem (0.0002) uncover 

the noteworthy effect of merger on yield on progresses. The yield on progresses diminished due 

to underutili-zation of advance in post-merger period. The yield on speculation additionally 

diminishes from 11.13% to 8.37%. The t-esteem (6.39) and noteworthiness esteem (0.003) 

shows the huge effect of merger on yield on speculation. The yield on speculation de-wrinkles 

due to not using the interests in ideal level in the post-merger period. Profit for resources doesn't 

change as for the merger. 

The explanation is appropriate use of benefits in both pre-and post-merger period. 

Profit for eq-uity saw minor change in post-merger period (14.10%) when contrasted with the 

pre- merger period (15.81%). The t-esteem (1.15) and essentialness esteem (0.31) shows 

irrelevant effect of merger on return on value. The net benefit proportion diminished from 

27.88% to 22.26% and the t-esteem (0.21) and centrality esteem (0.008) appears there is huge 

effect. Benefit per worker expands multiple times after the merger, and t-esteem (- 3.65) just as 

hugeness esteem (0.021) show huge 190 Journal of Central Banking Theory and Practice impact. 

The business per representative rose 2.81 occasions after the merger. The t- esteem (- 4.19) and 

hugeness esteem (0.013) uncover that the merger had noteworthy im- agreement on business per 
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representative. The expansion in business per worker and benefit per representative shows better 

use of HR. By and large, the merger has negative effect on Return on value (%), Net Profit 

Ratio, Yield on Advances (%) and Yield on Investments (%) and positive effect on Return on 

resources, Earn-ings per Share, Profit per Employee and Business per Employee. 

 
Table-6 

PRE & POST-MERGER FINANCIAL PERFORMANCE OF ORIENTAL BANK OF 

COMMERCE 

Particulars Duration Mean 
Standard 

Deviation 
t-value sig 

Earnings Per share (Rs) 
pre-merger 20.20 9.86 

-1.14 0.031 
post-merger 26.55 9.87 

Yield on ADVANCE (%) 
pre-merger 22.10 3.74 

5.91 0.04 
post-merger 12.70 0.90 

Yield on investments (%) 
pre-merger 12.88 0.52 

4.94 0.007 
post-merger 9.47 1.04 

Return on assets (%) 
pre-merger 1.27 0.38 

1.26 0.027 
post-merger 0.93 0.39 

Return on equity (%) 
pre-merger 21.59 5.57 

1.93 0.012 
post-merger 13.77 6.62 

Net profit ratio (%) 
pre-merger 28.91 34.24 

0.28 0.007 
post-merger 19.94 76.27 

Profit per employee (Rs. In Lakh 
pre-merger 0.028 0.013 

-5.71 0.004 
post-merger 0.056 0.005 

Business per employee (Rs. In 

lakh) 

pre-merger 3.116 0.75 
-5.65 0.004 

post-merger 7.788 2.58 

 

Oriental Bank of Commerce  

 

Table 6 shows the near gainfulness circumstance of Oriental bank of com-merce. The 

EPS increments from Rs. 20.20 to Rs. 26.55 after the merger. The t-esteem (-1.14) and 

criticalness esteem (0.031) uncovers huge improvement in the EPS after the merger. The Yield 

on Advances is diminished from 22.10% to 12.70%. The t-esteem (5.91) and hugeness esteem 

(0.04) discloses the huge effect of the merger. The yield on speculation additionally diminishes 

from 12.88% to 9.47%. Further, the t-esteem (4.97) and importance esteem (0.007) shows the 

huge effect of merger on the yield on speculation. The bank has not used the venture and 

advances in ideal level which brought about lessening in their separate yield. After the merger, 

the arrival on resources is diminishing with contrast of 0.34%, which is noteworthy according to 

the t-esteem (4.97) and essentialness esteem (0.027). The 191 Pre and Post-Merger Financial 

Performance: An Indian Perspective assets increment after the merger, yet because of 

underutilization, the arrival on resources diminished in the post-merger period. The Return on 

Equity saw critical diminishing in the pre-merger period (21.59%) and post- merger period 

(13.77%). 

Further, the t-esteem (1.93) and importance esteem (0.012) shows the huge im-

settlement. The value increment after the merger yet because of underutilization, the arrival on 

value diminished in post-merger period. The Net Profit Ratio saw nega-tive effect of the merger 

where the proportion diminished from 28.91% to 19.94%, after the merger. The t-esteem (0.28) 

and centrality esteem (0.007) show a noteworthy effect on the negative side. The Profit per 

representative expanded after the merger with twofold worth. The t-esteem (- 5.71) and 

noteworthiness esteem (0.004) show a sig-nificant effect of the merger on the positive front. The 
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Business per worker additionally expanded fundamentally from Rs. (In Lakh) 3.116 to Rs. (In 

Lakh) 7.788 and it was bolstered by t-esteem (-5.65) and importance esteem (0.004). After the 

merger, the business per worker and benefit per representative expanded because of ideal use of 

HR. Generally, the merger negatively affected Return on resources (%), Return on value (%), 

Net Profit Ratio, Yield on Advances (%) and Yield on Investments (%) and positive effect on 

Earnings per Share, Profit per worker and Business per representative. 

 

IDBI bank 

 

Table-7 

PRE & POST-MERGER FINANCIAL PERFORMANCE OF IDBI BANK 

Particulars duration Mean 
Standard 

Deviation 
t-value sig 

Earnings Per share (Rs) 
pre-merger 5.40 1.60 

-6.47 0.0029 
post-merger 12.32 3.23 

Yield on ADVANCE (%) 
pre-merger 11.25 4.04 

0.223 0.834 
post-merger 10.79 0.81 

Yield on investments (%) 
pre-merger 7.65 3.66 

0.682 0.532 
post-merger 6.42 1.16 

Return on assets (%) 
pre-merger 0.89 0.25 

2.37 0.076 
post-merger 0.61 0.07 

Return on equity (%) 
pre-merger 17.21 7.92 

1.12 0.032 
post-merger 12.44 2.20 

Net profit ratio (%) 
pre-merger 101.45 51.62 

2.86 0.0455 
post-merger 25.19 19.69 

Profit per employee (Rs. In Lakh 
pre-merger 0.07 0.03 

-2.05 0.0109 
post-merger 0.09 0.02 

Business per employee (Rs. In 

lakh) 

pre-merger 11.10 4.37 
-9.27 0.0005 

post-merger 19.98 4.20 

 

Table 7 shows the relative gainfulness circumstance of IDBI Bank. The EPS in-

wrinkled from Rs. 5.40 to Rs. 12.32 after the merger. The t-esteem (- 6.47) and significance 

esteem (0.0029) disclose noteworthy improvement in the EPS after the merger. The Yield on 

Advances is diminished from 11.25% to 10.79%. The t-value (0.223) and essentialness esteem 

(0.834) uncovers an irrelevant effect of the merger. The yield on speculation additionally 

diminishes from 7.65% to 6.42%. Further, the t-esteem (0.682) and centrality esteem (0.532) 

shows an immaterial effect of merger on the yield on venture. The bank has underutilized the 

speculation and advances which brought about reduction in their separate yield. The arrival on 

resources diminished from 0.89 % to 0.61%, in the post-merger period. The t-esteem (2.37) and 

centrality esteem (0.076) show inconsequential effect of the merger. The benefits increments 

after the merger however because of underutilization, the arrival on resources diminished in the 

post-merger period. The Return on Equity saw a critical diminishing in the pre-merger period 

(17.21%) and post- merger period (12.44%). Further, the t-esteem (1.12) and noteworthiness 

esteem (0.032) show a signifi-cannot affect. Value expanded after the merger however because 

of underutilization, the arrival on value diminished in the post-merger period. The Net Profit 

Ratio mind nessednegative effect of the merger where the proportion diminished from 101.45% 

to 25.19%, after the merger. The t-esteem (2.86) and hugeness esteem (0.0455) show a critical 

effect. The Profit per representative expanded from Rs. (in Lakh) 0.07 to Rs. (in Lakh) 0.09 after 

the merger. The t-esteem (- 2.05) and hugeness esteem (0.0109) show a noteworthy effect. The 
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Business per representative likewise expanded significantly from Rs. (in Lakh) 11.10 to Rs. (in 

Lakh) 19.98 which was upheld by t-esteem (- 9.27) and essentialness esteem (0.0005). After the 

merger, the business per representative and benefit per worker expanded because of the ideal 

usage of HR. The merger has the most negative effect on the net benefit proportion among all 

the factors. Generally speaking, the merger stays normal from the 

 

Indian Overseas Bank 

 

Table-8 

PRE & POST-MERGER FINANCIAL PERFORMANCE OF INDIAN OVERSEAS BANK  

Particulars Duration Mean 
Standard 

Deviation 
t-value sig 

Earnings Per share (Rs) 
pre-merger 12.72 3.84 

-1.39 0.023 
post-merger 17.98 5.14 

Yield on ADVANCE (%) 
pre-merger 15.84 3.40 

2.58 0.06 
post-merger 12.51 0.96 

Yield on investments (%) 
pre-merger 10.22 1.33 

3.90 0.017 
post-merger 7.69 1.09 

Return on assets (%) 
pre-merger 1.28 0.15 

1.86 0.13 
post-merger 0.86 0.36 

Return on equity (%) 
pre-merger 13.20 3.32 

5.55 0.005 
post-merger 18.51 7.55 

Net profit ratio (%) 
pre-merger 36.00 25.23 

1.58 0.018 
post-merger 6.41 35.78 

Profit per employee (Rs. In Lakh 
pre-merger 0.03 0.01 

-1.84 0.013 
post-merger 0.4 0.009 

Business per employee (Rs. In 

lakh) 

pre-merger 3.06 1.07 
-8.23 0.001 

post-merger 8.33 2.47 

 

 

Table 8 shows the near productivity circumstance of Indian Overseas Bank. The normal 

EPS expanded from Rs. 12.72 to Rs. 17.98 after the merger. The t-esteem (-1.39) and 

essentialness esteem (0.023) uncover that after the merger, the EPS improved fundamentally. 

The yield from propels is diminished from 15.84% to 12.51% after the merger. Further, the t- 

esteem (2.58) and criticalness esteem (0.06) unveil an immaterial effect of the merger on the 

yield on propels. The yield on propels diminished because of underutilization of advances in the 

post-merger period. The yield on speculation likewise diminished from 10.22% to 7.69%. The t-

esteem (3.90) and importance esteem (0.017) shows huge effect of the merger on the yield on 

speculation. The yield on venture diminished due to underutilization of interest in the post-

merger period. The arrival on resources diminished from 1.28% to 0.86%, which is 

inconsequential according to the t-esteem (1.86) and significance esteem (0.13). The advantages 

expanded after the merger yet due to underutilization, the arrival on resources diminished in the 

post-merger period. Profit for value encountered a noteworthy change in the post-merger period 

(18.51%) when contrasted with the pre-merger period (31.20%). The t- esteem (5.55) and 

importance esteem (0.005) appear there is a huge effect of the merger on return on equity. The 

net benefit proportion diminished from 36% to 6.49% in the post- merger period. Further, t-

esteem (1.58) and importance esteem (0.018) show a critical effect. Benefit per representative 

expanded 1.25 occasions after the merger. The t-esteem (- 1.84) and noteworthiness esteem 

(0.013) show a huge effect. Business per worker likewise expanded 2.72 occasions after the 
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merger. The t-esteem (- 8.23) and criticalness esteem (0.001) uncover that the merger 

significantly affected business per worker. 

 

 

Table 9 

PRE & POST-MERGER FINANCIAL PERFORMANCE OF 

Particulars duration Mean 
Standard 

Deviation 
t-value sig 

Earnings Per share (Rs) 
pre-merger 12.72 3.84 

-1.39 0.023 
post-merger 17.98 5.14 

Yield on ADVANCE (%) 
pre-merger 15.84 3.40 

2.58 0.06 
post-merger 12.51 0.96 

Yield on investments (%) 
pre-merger 10.22 1.33 

3.90 0.017 
post-merger 7.69 1.09 

Return on assets (%) 
pre-merger 1.28 0.15 

1.86 0.13 
post-merger 0.86 0.36 

Return on equity (%) 
pre-merger 13.20 3.32 

5.55 0.005 
post-merger 18.51 7.55 

Net profit ratio (%) 
pre-merger 36.00 25.23 

1.58 0.018 
post-merger 6.41 35.78 

Profit per employee (Rs. In Lakh 
pre-merger 0.03 0.01 

-1.84 0.013 
post-merger 0.4 0.009 

Business per employee (Rs. In 

lakh) 

pre-merger 3.06 1.07 
-8.23 0.001 

post-merger 8.33 2.47 

 

Comparative Analysis 

 

Table 10 

COMPARATIVE ANALYSIS OF FINANCIAL VARIABLES OF SAMPLES BANKS WITH 

AVERAGE OF ALL BANKS 

Particular Period 

Bank 

of 

baroda 

Oriental 

bank of 

commerce 

IDBI 

Bank 

Indian 

overseas 

bank 

State 

bank of 

India 

Aaverage of all 

banks 

Earnings Per share 

(Rs) 

Pre-merger 20.84 20.2 5.4 12.72 112.92 112.92 32.24 

post-merger 34.9 26.55 12.32 17.98 134.85 134.85 41.84 

Yield on 

ADVANCE (%) 

Pre-merger 18.89 22.1 11.25 15.84 11.89 11.89 16.21 

post-merger 11.79 12.7 10.79 12.51 11.99 11.99 15.99 

Yield on 

investments (%) 

Pre-merger 11.13 12.88 7.65 10.22 7.36 7.36 10.32 

post-merger 8.37 9.47 6.42 7.69 7.85 7.85 9.83 

Return on assets 

(%) 

Pre-merger 0.88 1.27 0.89 1.28 0.96 0.96 0.98 

post-merger 0.87 0.93 0.61 0.86 0.79 0.79 0.84 

Return on equity 

(%) 

Pre-merger 15.81 21.59 17.21 31.2 16.21 16.21 21.24 

post-merger 14.1 13.77 12.44 18.51 12.88 12.88 13.48 

Net profit ratio (%) 
Pre-merger 27.88 28.91 101.45 36 17.93 17.93 38.42 

post-merger 22.26 19.94 25.19 6.49 9.96 9.96 21.43 

Profit per 

employee (Rs. In 

Lakh 

pre - merger 0.01 0.028 0.07 0.03 0.03 0.03 0.0284 

post-merger 0.03 0.056 0.09 0.04 0.04 0.05 0.0491 

Business per Pre-merger 2.05 3.116 11.1 3.06 3.06 4.61 4.243 
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employee (Rs. In 

lakh) 
post-merger 5.77 7.788 19.98 8.33 8.33 9.49 9.13 

 

A similar investigation of different budgetary execution factors of procuring banks and 

the banking business is given as for the pre-and post-merger periods. This is finished with the 

target to examine the improvement in monetary execution in the post-merger period 

corresponding to the business normal Table 7 presents a near examination of different money 

related execution variables of getting banks and the banking business. Among all the banks, SBI 

has higher Earning per share than the normal everything being equal, in both pre-and post-

merger period. Rests of the banks have their EPS underneath normal. The Bank of Baroda and 

Oriental bank of business had better return on advances and yield on venture when contrasted 

with the normal of all banks in the pre-merger period. Be that as it may, in the post-merger 

period, yield on advances and yield on venture of the considerable number of banks fell beneath 

normal. It further uncovers that after the merger, the yield on venture of banks doesn't develop at 

the business normal rate. Indian abroad bank and Oriental bank of trade have discovered their 

arrival on resources and profit for value higher than the normal of the business in both pre-and 

post-merger period. Curiously, the Bank of Baroda had a better yield on resources and profit for 

value when contrasted with that of the business in the post-merger period, which further 

upgrades the improvement in budgetary execution. 

Among all the banks, just State bank of India and Indian abroad bank have revealed 

lower net benefit proportion when contrasted with the business. IDBI Bank and State bank of 

India have higher benefit per worker when contrasted with the business in both pre-and post-

merger circumstances. Benefit per representative of the Indian abroad bank is higher as contrast 

with normal in the pre-merger period, yet it falls underneath in post-merger period. Benefit per 

representative of Oriental bank of trade had been underneath the normal in the pre-merger 

period and rose over the normal in the post-merger period. IDBI Bank and State bank of India 

have higher business per representative in both pre-and post-merger periods and the remainder 

of the banks fall beneath normal. 

 

RECOMMENDATIONS 

 

It worried on the utilization of merger of banks, to improve size just as operational 

quality for every one of the banks. 

It made a proposal for the merger of the huge banks in India, with an endeavor to make 

them more grounded, so they stand compelling fine in global exchange. 

It prescribed accelerating of computerization in the Public Sector Banks. 

It set up that the lawful system must be fortified, so as to focus using a loan 

recuperation. 

It recommended that there be 2 to 3 banks in India that be situated universally, 8-10 

national banks and an immense system of neighbourhood banks to enable the framework to 

arrive at the remote corners of India. 

It lay focused on that bank mergers must happen among elements of comparable size. 

This suggests frail banks converge with the powerless ones while enormous saves money with 

the bigger and serious ones. 

Government of India and RBI to change their strategies regarding Mergers and 

Acquisitions to expand number of arrangements between the banks, it prompts expanding 

productivity of the banks. 

 

CONCLUSION 

Utilizing the matched t-test, the paper thinks about the when merger position of long 

haul gainfulness concerning the chose Indian banks for the period from 2003/04 to 2013/14. The 
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pre-merger and post-merger money related execution has been estimated by choosing certain 

budgetary factors. Bank of Baroda, IDBI Bank, Indian Overseas Bank and Oriental Bank of 

Commerce have encountered a negative effect of the mergers on a large portion of the factors 

and a positive effect on a couple of factors. In the post-merger period, the benefit of each of the 

four banks de-wrinkled. Be that as it may, for each of the four banks, the income per share, 

benefit per representative and business per worker indicated positive pattern and have become 

after the merger. The State bank of India had a positive effect of the merger on most of the 

factors to be specific, income per share, yield on progresses, yield on ventures, benefit per 

worker and business per representative. 

After the merger, resources, value, venture and advances of all banks expanded, yet a 

few banks would not ready to use these assets at the ideal level and it brought about diminishing 

in their individual yields. After the mergers, the business per representative and benefit per 

worker in all the banks have expanded because of ideal use of HR. By and large, Bank of 

Baroda, IDBI Bank, Indian Overseas Bank and Oriental Bank of Commerce have encountered 

blend effect of merger where certain factors found a negative effect and a few factors found a 

positive effect. The State bank of India additionally found a blend effect of merger, yet the effect 

is more towards the positive side. When contrasted with different banks, the merger of State 

bank of India had increasingly positive effect on productivity factors. Further, the com- parative 

investigation of different monetary execution factors of obtaining bank/procured banks? what's 

more, the banking business is likewise performed. Bank of Baroda and Oriental bank of business 

experienced abatements in yield on advances and yield on venture as contrast with the normal of 

all banks in the post-merger period. IDBI Bank and State bank of India had higher business per 

representative and benefit per worker in both pre-and post- merger periods. 
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