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ABSTRACT 

 

Object: financial market. In Russia, control over financial relations of the financial 

market has its own mechanism. Thus, in Russia, control over financial relations of the 

financial market was previously carried out by the Federal Financial Markets Service, 

which gradually transferred its powers to the Bank of Russia, since 2013 it has been 

performing the function of a mega–regulator of financial relations of the financial 

market. The purpose of the study is to analyze the regulation of financial relations in the 

financial market. This study presents a mechanism for regulating financial relations in 

the financial market. 
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INTRODUCTION 

 

The financial market is the main indicator that shows the state of the economy. By 

itself, the financial market represents an opportunity to invest free funds and provide 

financial protection of funds. But because of the way money works, it is possible to 

determine economic stability (Kalkabayeva, 2021). The main subjects of the financial 

market are credit organizations that create Russian banking structure, which are engaged 

in servicing enterprises and organizations in various sectors of the economy, as well as 

financial resources of populations and households (Guseva, 2019; Gavrilova, 2021; 

Annenskaya et al, 2019; Rubtsov et al, 2019; Stetsyuk et al, 2020; Moldashbayeva et al, 

2021; Rudenko, 2021; Dvoretskaya, 2021). 

In the financial sector of the country, the assets of credit institutions still occupy a 

greater share, despite the significant number of non–credit institutions. A negative 

characteristic for 2015–2020 is a reduction in the inflow of savings of the population and 

households. The transition of regulatory functions to the Central Bank has been 

transferred for the purpose of timely supervision and prevention of crises that may affect 
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the work of the financial market. An important aspect of the financial market’s 

development of the Russian Federation is the size of loans issued and the level of debt on 

them. Additional reasons for the growth of overdue debt are the imperfect system of 

credit institutions, inaccuracies in the calculations of the creditworthiness of their own 

customers, and a decrease in their real incomes taking into account the need to repay all 

loans. 

 

METHODS 

 

 In this study, such research methods as description, comparison, comparison are 

used. In conditions of financial instability and a high level of impact of global risks on 

economic processes in the state, the role of monetary regulation is increasing. In the 

framework of monetary regulation, direct and indirect methods are used. Due to the crisis 

phenomena in the global economy, the greatest attention is now paid to direct methods, 

since with their help central banks limit the value of the price variable and achieve a 

faster effect in terms of the central bank's control over the price and maximum volumes 

of deposits and loans. Indirect methods have become more actively used after 

overcoming the crisis phenomena in the global economy and positive changes in the main 

segments of the financial market. 

 

RESULTS 

 

There are many financial markets in our world, and every country has at least one. 

All of them differ in their volume. Types of markets: 

 

1. The stock market. The stock market mainly trades shares of public companies.  

2.  The bond market.  

3.  Commodity market. The most popular type of transaction on the commodity 

exchange is futures.  

4.  The futures market. Such a market includes derivative financial instruments or 

contracts based on the market value of the traded assets. For example, futures used in the 

commodity market are an example of derivatives. 

 

Its use saves funds for more productive use. A savings account that has money in 

it shouldn't just leave that money in the vault. Reduction of the transaction’s cost. In the 

financial markets, one can get various information about securities at no cost. 

 

DISCUSSIONS 

 

The Bank of Russia is working to create a national technological infrastructure for 

the financial market, and is also responsible for combating cybercrime and preventing 

cyber risks in the financial sector (Patashkova et al, 2021; Troyanskaya et al, 2021; 

Nurpeisova et al., 2021; Goigova et al, 2021; Nazarenko, 2021). Leadership in this large, 

fast–growing sector is reflected in significant economic activity and direct and indirect 

job creation in the United States. In 2019, the United States exported 114.5 billion USD 

in financial services and insurance and had a surplus in the financial services and 

insurance sector of 40.8 billion USD (without reinsurance, the financial services and 

insurance sector had a surplus of USD 69.6 billion). As of the end of 2010, more than 6.3 

million people were employed in the financial services and insurance sectors. Investing in 

the U.S. financial services industry offers significant benefits for financial companies. As 

of 2019, at least 28 financial services companies out of all Fortune Global 500 companies 

have their headquarters in the United States. The industry offers the widest range of 
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financial instruments and products that allow consumers to manage risks create wealth 

and meet financial needs. Banking: By the end of 2019, the US banking system had assets 

of 17.9 trillion USD and a net profit of 236.8 billion USD.  

Fitch Solutions expects that the growth of assets and loans in the US commercial 

banking sector will remain steady in the next couple of years, which will be supported by 

economic growth ahead of the trend. 

Asset Management: The US asset management subsector is unparalleled in its 

depth and diversity. US asset managers currently meet the pension fund management 

needs of more than 60 % of the global pension market.  

Moreover, if you include insurance assets and mutual funds, American asset 

managers in 2016 held under management long–term traditional assets worth almost 51 

trillion USD (more than 47 % of global assets) for these funds in total. Insurance: In 

2018, net written insurance premiums totaled 1.1 trillion USD. According to the NAIC, 

insurance premiums registered by life and health insurers amounted to almost 53 percent, 

and premiums of insurance companies for property and accident insurance – 47 %.  

In 2018, 84 billion USD was invested in the US venture capital industry in more 

than 8000 different transactions, which is the highest amount since the early 2000s and 16 

% more than that of 2016. American companies account for 82% of private sector 

research and developments. Historically, these companies have generated revenue equal 

to 21 % of US GDP. The industry owns more than 30,000 private companies in the USA.  

Development of financial markets in Europe. In recent months, there has been an 

accelerated pace of changes in the infrastructure of financial markets in the euro area. 

These changes have brought a number of advantages to market participants. However, in 

the newly built infrastructure, it is necessary to ensure that all the necessary mechanisms 

are in place so that markets can function as if in bad weather conditions. Figure 1 shows 

the indices of the global financial market as of November 22, 2021. 

 

 
 

FIGURE 1 

GLOBAL FINANCIAL MARKET INDICES AS OF NOVEMBER 22, 2021  

 

Just as market participants comprehensively tested the ability of their information 

technology systems to withstand the change of centuries, market service providers need 

to stress–test the new financial market infrastructure in the euro area, as it was previously 

developed. One should ask whether trading systems are able to withstand the failure of a 

market participant to fulfill its obligations without problems or whether this can lead to 

serious disruptions in trading activities. Europe's financial system is currently undergoing 

a series of profound changes. These changes apply to all financial markets, from the 

foreign exchange market to the bond market and the stock market. The European 

Economic and Monetary Union have promoted change in two ways. First, closer 
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economic integration has created more financial interconnections across the borders of 

countries in the euro area.  

In this regard, the contribution of price stability and public confidence in the 

Euro-system should be mentioned. This has led to the development of a «credit risk 

culture» that contributes to the efficiency of the financial markets of the euro area. In this 

context of changes, financial markets in the euro area have great opportunities to become 

even more efficient and open, which will contribute to economic growth in the medium 

and long term. At the same time, some market segments are still lagging behind, for 

example, the repo market or the international retail payments market. In addition, there 

are some risks that naturally arise during the period of accelerated changes. For example, 

SIX Swiss Exchange is one of the most important stock exchanges in Europe. It has 

outstanding liquidity when trading securities in Switzerland and connects companies 

from all over the world with international investors and bidders. Switzerland is a very 

attractive financial center for domestic and foreign companies looking for capital because 

it is well managed, closely connected, and internationally oriented. Therefore, it is not 

surprising that the financial center of Switzerland boasts a huge number of global 

corporations, financial service providers and strong investors. Due to its competence in 

the field of self–regulation, the Swiss Exchange creates market–friendly conditions for 

listing and trading domestic and foreign stocks, bonds, ETFs, ETPs, funds, and structured 

products. Active stocks of the Dow Jones index are shown in Figure 2. 

 

 
 

FIGURE 2 

MOST ACTIVE STOCK DOW JONES INDUSTRIAL AVERAGE STOCKS 

 

  Swiss Exchange SIX is part of the SIX Group, which offers services in the field of 

trading and processing, as well as financial information and payment transactions. 

Switzerland has always lived up to its reputation as a stable country. The inflation rate, 

measured using the Swiss consumer price index, has consistently remained much lower 

than in the EU and major industrialized countries. Although it has remained in negative 

territory for many years, it has been moving at a rate of 0.5 % per year. 

 

CONCLUSIONS 

 

Therefore, the financial market is an important element for a market economy. A 

developed market provides support for economic growth, more efficient capital 

allocation, improvement in the trade balance, promotion of a better risk development, 

diversification, and ensures financial stability. In order for the capital market to be 

effective, it is necessary to correctly establish its legislative framework and take into 

account the investment base, political, and economic balance of the state.  The key role of 

the banking sector is to transfer financial resources, transfer risks, and ensure a stable 

financial system. Banks and other financial institutions operating in the financial market 

should monitor and control their financial activities. Standard regulation protects 

consumer deposits, increases the transparency of investment projects, and provides the 
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bank with sufficient capital in case of a more serious financial downturn. In the global 

economy, financial markets have different structures and indicators. The US market has a 

higher market capitalization, more developed than European markets, and is dominated 

by direct investment financing. The dynamics of the US market are similar to the 

Japanese capital market. The Chinese capital market is the smallest market among the 

leading economic powers. Capital markets in Europe are largely segmented, dominated 

by the credit mechanism, and trade of financial institutions. Switzerland is the most 

similar to the US market in Europe. 
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