
Academy of Accounting and Financial Studies Journal                                                              Volume 29, Special Issue 3, 2025  

                                                                                                 1                                                                  1528-2635-29-S3-005 

Citation Information: Thon, E. (2025). The role of accounting in enhancing transparency and decision making in australian 
organizations. Academy of Accounting and Financial Studies Journal, 29(S3), 1-2. 

THE ROLE OF ACCOUNTING IN ENHANCING 

TRANSPARENCY AND DECISION-MAKING IN 

AUSTRALIAN ORGANIZATIONS 

Emil Thon, Department of Accounting, University of Melbourne 

ABSTRACT 

Accounting is a fundamental discipline that supports financial transparency, 

accountability, and effective decision-making in organizations. In Australia, accounting 

practices play a critical role in corporate governance, public sector management, and 

economic development. This article examines the importance of accounting in the Australian 

context, focusing on financial reporting, managerial accounting, auditing, regulation, 

technological advancements, and ethical practices. It highlights how robust accounting 

systems contribute to organizational efficiency, stakeholder confidence, and sustainable 

economic growth. 
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INTRODUCTION 

Accounting serves as the language of business by providing structured financial 

information to stakeholders. In Australia, strong accounting frameworks and standards ensure 

transparency and reliability in financial reporting. As businesses face increasing complexity 

and regulatory requirements, the role of accounting has become more significant in 

supporting strategic and operational decisions (Hoshovska et al., 2023). 

Accounting involves the systematic recording, measurement, and communication of 

financial information (Hu et al., 2023). Australian organizations rely on accounting systems 

to track transactions and assess financial performance accurately. 

Financial accounting focuses on preparing financial statements such as income 

statements, balance sheets, and cash flow statements. These reports help investors, creditors, 

and regulators evaluate an organization’s financial position (Independent Evaluation Group, 

2023). 

Australia follows high-quality accounting standards aligned with International 

Financial Reporting Standards (IFRS). This alignment improves global comparability and 

enhances investor confidence. 

Managerial accounting supports internal decision-making by providing budgeting, 

cost analysis, and performance evaluation. Managers use this information to plan operations 

and control costs effectively. 

Auditing is an essential component of the accounting profession in Australia. 

Independent audits enhance the credibility of financial statements and help detect errors or 

fraud. 

Regulatory bodies such as the Australian Securities and Investments Commission 

(ASIC) oversee accounting and financial reporting practices. Strong regulation ensures 

compliance and protects stakeholder interests (Jiang et al., 2023) 

Ethical standards are central to the accounting profession. Professional bodies in 

Australia emphasize integrity, objectivity, and professional competence to maintain public 
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trust. 

Technological advancements have transformed accounting practices. Automation, 

cloud accounting software, and data analytics have improved efficiency and accuracy in 

financial reporting (Jin et al., 2023).  

Accounting also plays a key role in the public sector. Government agencies use 

accounting information for budgeting, resource allocation, and accountability to the public. 

Sustainable accounting practices are gaining importance in Australia. Integrating 

environmental and social information into accounting reports supports responsible decision-

making and long-term value creation. 

 

CONCLUSION 

 

Accounting is a vital function that underpins transparency, governance, and decision-

making in Australian organizations. Strong accounting standards, ethical practices, and 

effective regulation enhance stakeholder confidence and economic stability. As the business 

environment continues to evolve, the integration of technology and sustainability into 

accounting practices will further strengthen organizational performance and support long-

term economic development in Australia. 
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