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ABSTRACT 

 Economic law plays a crucial role in regulating market competition to ensure fairness, 

efficiency, and consumer protection. This article explores how legal frameworks govern 

competitive practices, prevent monopolies, and promote healthy market dynamics. It examines 

key aspects of economic law, including antitrust regulations, merger controls, and consumer 

rights, while highlighting challenges in enforcement. The discussion underscores the 

importance of balanced regulation to foster innovation and economic growth while 

maintaining a level playing field. 
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INTRODUCTION 

 Market competition is fundamental to a vibrant economy, driving innovation, 

efficiency, and consumer choice. However, without proper regulation, markets can become 

distorted by monopolistic practices, collusion, and unfair trade. Economic law serves as a 

critical mechanism to regulate competition, ensuring markets operate fairly and benefit society 

as a whole (Adams, 1958). 

 Economic law encompasses a set of legal principles and regulations that govern 

economic activities and relationships. It aims to create an environment where businesses 

compete on equal terms, preventing abuses of market power and fostering transparency. By 

establishing clear rules, economic law helps reduce uncertainty and build trust among market 

participants (Bergman, 2002). 

 One of the core components of economic law in market regulation is antitrust 

legislation. These laws prohibit anti-competitive behaviors such as price-fixing, bid-rigging, 

and market allocation agreements among competitors. By targeting collusive practices, 

antitrust laws protect consumers from inflated prices and limited choices (Bernhard, 1967). 

 Economic law also restricts the formation of monopolies or the abuse of dominant 

market positions. When a company controls a significant share of the market, it may engage in 

exclusionary practices that hinder competition. Legal frameworks empower authorities to 

intervene, breaking up monopolies or imposing behavioral remedies to restore competition 

(Dunne, 2014). 

 Mergers and acquisitions can lead to market concentration, reducing competitive 

pressure. Economic law regulates mergers through approval processes that assess their impact 

on competition. Authorities may block or conditionally approve deals to prevent the creation 

of dominant firms that could harm consumer interests (Green & Nader, 1972). 

 Economic law intersects with consumer protection by ensuring that market competition 

leads to better quality, innovation, and fair prices. Laws against deceptive advertising, unfair 

contract terms, and unsafe products safeguard consumers and maintain confidence in the 

marketplace (Katsoulacos et al., 2016). 

 Enforcing economic law presents challenges such as detecting covert anti-competitive 

behavior and adapting regulations to fast-evolving markets, especially digital platforms. 
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Limited resources and political pressures can also affect the effectiveness of regulatory 

agencies (Lianos, 2020). 

 Specialized competition authorities or commissions are responsible for investigating 

and enforcing economic laws related to market competition. Their independence, expertise, 

and powers are vital for effective regulation. International cooperation among these bodies is 

increasingly important given the global nature of many markets (Metcalfe & Ramlogan, 2005). 

 While economic law aims to curb anti-competitive conduct, regulators must avoid 

overregulation that stifles innovation and entrepreneurship. Striking a balance ensures that laws 

protect competition without discouraging business growth and technological advancement 

(Parker, 2002). 

 Globalization has expanded markets and cross-border trade, complicating competition 

regulation. Harmonizing economic laws and fostering international cooperation helps address 

challenges posed by multinational corporations and digital economy platforms (Trachtman, 

2000). 

CONCLUSION 

 Economic law is indispensable in regulating market competition, promoting fairness, 

efficiency, and consumer welfare. By preventing monopolistic practices and ensuring a level 

playing field, it supports dynamic markets that drive economic growth and innovation. 

Continuous adaptation and strong enforcement are essential to meet the challenges of modern 

economies. 
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