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ABSTRACT 
 

This research evaluates the effects of audit delays for industrial firms listed on the 

Indonesian stock exchange on leverage, firms size, public accounting size, and audit opinions. 

Sampling was taken from 82 company’s on the list Indonesian Stock Exchange. Used the 

Purposive sampling process, samples were collected—some regression hypothesis analysis. 

Findings from multiple regression models suggest that large and non-large account scales 

determine audit delays. Such audit delays don’t impact leverage, the Firm’s size, and audit 

opinions. Impacts of these findings will be recommended auditors to improve their audit 



Academy of Entrepreneurship Journal Volume 27, Special Issue 2, 2021 

Business Analytics for Sustainability 2 1528-2686-27-S2-48 

 

 

performance effectiveness and quality and contribute to the audit literature for all available 

research. The originality of the audit delay as an explanatory variable in audit assessment 

studies can lead to a better understanding of auditor ratings and decision-making processes in 

big for auditors and non-big for developing country auditors. 
 

Keywords: Firm’s Size, Leverage, Public Accountant Size, Audit Delay 
 

INTRODUCTION 
 

The time from the date of the company's financial statements and the financial statements' 

audit opinion date is interpreted as the auditor's finish the audit. Audit delay defined as the 

difference in audit time; in other studies, the audit time is often referred to as audit time 

(Eghliaow, 2013), (Pizzini et al., 2012), (Yim, 2010)and lead time audit reporting (Alias, 1994), 

(Lehtinen, 2013),. This research will analyze the reasons that influence the audit delay. 

The Public Accountant Professional Standards of the Indonesian Institute of Accountants 

(2001), especially regarding the field work standards regulate procedures for the completion of 

field work the need for planning adequate comprehension internal control system, and the 

compilation of relevant information collected by review, observation, questions, and clarification 

as the basis for expressing views of the Financial Statements for the operations to be carried out. 

Auditing auditors' standard compliance will increase the accuracy of the auditors findings and 

the period of audit report. The auditors dilemma can be caused by this condition. 

Audit delay often occurs in each audited firm but until now, although there have been 

several studies, none has discussed the audit delay thoroughly. Sometimes the studies conducted 

produce different results between researchers. The results of the studies on the factors affecting 

the time limit for audit were inconsistent (de Rojas et al., 2019; Handoko, Deniswara, et al., 

2019). This corresponds to research. in USA (Asthana, 2014), in Malaysia (Johnson, 1998), 

(Anuar & Kamarudin, 2003), in Turkey (Turer & Tuncay, 2016), in Indonesia (Suryanto, 2016), 

in Nigerian (Modugu et al., 2012) and in Bangladesh (Imam et al., 2001). The most common 

factor examined in research is firm size e has been demonstrated to affect audit delay time. They 

proved that the size of the business influences the duration of the audit delay (Bowrin, 2013, 

2018; Breivik, 2019). In addition to this the factors influencing audit delay are important 

questions because audit delay research was not done in Indonesia so much (Suryanto, 2016). 

This study was performed on industrial firms listed on the Indonesian stock exchange for 

the period 2011-2018, this research is confined to evaluating the extent of the average audit delay 

for the study's public companies. Furthermore, this research will analyze the effect of Company 

Size operating on the Indonesia stock exchange from 2011 to 2018, as well as the size of 

Leverage, Firm's Sizes and Public Accountants Office. 
 

LITERATURE REVIEW AND MODEL DEVELOPMENT 
 

Audit Delay 

 

So far there is no theory that addresses in depth the audit delay, even though a lot of 

research has been carried out related to audit delay. There have been many studies conducted 

regarding audit delay (Bhuiyan & D’Costa, 2020; Christensen et al., 2020; Hamilah, 2020). 

Explains the audit delay definition is the audit process completion duration, which is which is 

measured from the time of the close date of the report year to the date of publication of the audit 

report; the delay of the audit is interpreted as the time difference between audit opinion date and 

the audit opinion date in the financial statement, indicating the audit procedure time period is 
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settled by the auditor, the delay in audit means the timeframe between the date of issuance of the 

audit opinion report and the closing date of the company's financial statement. 

Based on the statement above, the audit delay may be concluded is the span of time 

between the report year closing date until date of issuance in audit report. The longer audit delay 

can make the resulting information lose its relevance. Financial Accounting Standards State that 

if the report is not available in time a company should produce a financial report, the financial 

report shall be reduced. no later than 4 months after the balance sheet date (de Rojas et al., 2019; 

Handoko, Deniswara, et al., 2019). 

Explains that delivery the company's financial statements are categorized too late or 

experience delays if done after the due date, which is April 30. Section 530 of the Accounting 

Standards provides for independent auditor's report, stating that the completion date of field 

work must be used by the auditor as the date of the audit report (Asmal et al., 2019; Blackburn et 

al., 2019). Auditor's responsibility for subsequent events is limited to the period. That is, from 

the balance sheet date to the completion date of field work, if later events that require adjusment 

to the financial statements occur after the completion of field work, but before the auditor's 

report is published, and the auditor knows about the incident, the financial statements must be 

adjudged or the auditor must provide exemption in his opinion, if the adjusment is carried out 

without disclosure of the event in question, the auditor's report must be given a date according to 

the completion of the field work, but if the financial statements are adjuncted and disclosure of 

the event is carried out, or if no adjusment is made and the auditor can choose two methods as 

follows: 1. Using a double date: Events occurring in period starting from the date of completion 

of field work to the date of audit report. The auditor is only responsible for events specifically 

mentioned in the audit report. 2. Use the date later: The auditor is responsible for all events that 

occur in the completion of the field work period, plus all events that occur in the completion of 

field work to the date of event period that caused auditor to use the later date (Byun et al., 2019; 

Handoko, Muljo, et al., 2019). 
 

Timeliness of Financial Statements 
 

Defines knowledge as data that has a decision-making mechanism, however, would be of 

benefit to the consumer when the data is timely. Timely means that the information must be 

presented as soon as possible to be used as a basis for the economic decision-making process and 

to avoid delays in such decisions. Timeliness does not ensure relevance, however the relevance 

of information cannot be achieved without the timeliness of the company's terms and processes 

information must reach users quickly and correctly (Bhuiyan & D’Costa, 2020; Christensen et 

al., 2020; Hamilah, 2020). 

Average Length of Audit Delay 
 

The results of Courtis's (1976) study show that, an average audit delay in New Zealand 

for public corporations is 83 days. Givoly & Palmon’(1982) study conducted five aspects that 

influence the timing of financial reporting time which include:Trend of delays in financial 

statements,Forms of announcement in industry, The relationship between the delay in reporting 

and the contents of the report, Relationship between reporting time provisions and Information 

contained in financial statements (Cunningham et al., 2018; Ismail et al., 2015). 

Audit delays research has been undertaken by Carslaw and Kaplan, 1991, in New 

Zealand public companies. The used variables are size of the company, type of industry 

(financial and non-financial), reporting profit or loss, extraordinary item, auditor, type of opinion 

of the public accountant, company's fiscal year, ownership of the company and proportion of 

debt to total assets. The results showed that variables that were significantly influential were size 
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of the company total assets and company reporting losses, while the audit delay average in New 

Zealand in 1987, 88 days and 1988 was 95 days. Hossain (1998) conducted research on the 

company in a public company in Pakistan, by sample the 103 Karachi stock exchange companies 

listed in 1993, research results show that the average Karachi Stock Exchange-listed company 

audit delay in 1993 was 4.77 months. Halim (2000) Audit delay research in Indonesia by sample 

the 287 companies listed in 1997 on the Jakarta Stock Exchange. Research results showed the 

average audit delay in public companies on the JSX was 84.4 days. Subekti and Widiyanti 

(2004) conducted a flat study audit delay data on manufacturing corporate listed on the JSX in 

1999. Research results shows that the audit completion time measured for JSX manufacturing 

companies worth 89.96 days from the date report are closed until the date of signing of the audit 

report 

Audit delay tends to be long if the company uses the December 31 financial year, the 

company has long been a particular KAP client, the size of the company is getting bigger, getting 

an unqualified opinion, low profitability and loss. 
 

Debt Equity Ratio or Leverage 
 

Explains that leverage is defined as the use of assets or funds, in which to use, the 

company must cover fixed costs or pay interest on debts incurred. FASB defines obligations as a 

possible sacrifice of future economic benefits arising from current obligations as a result of 

transactions from past events (Branzoli & Caiumi, 2020; Chen et al., 2020). This study uses the 

Debt To Equity Ratio as a measurement method.Vuko & Cular, (2014), (Harjoto et al., 2015), 

(Astuti & Kusharyanti, 2013), said that high debt ratios reflect company failures and increase 

uncertainty for auditors and allegations that financial statements are not reliable. If the debt ratio 

is high, the auditor must be careful in carrying out audit procedures. 

The higher the ratio of debt to equity means the less the capital itself compared to the 

debt, the greater the amount of debt used, the greater the business risk faced (Vuko & Cular, 

2014), (Harjoto et al., 2015). High debt ratios reflect company failures and increase uncertainty 

for auditors and allegations that financial statements are unreliable. High debt ratio, the auditor 

must be more careful in carrying out audit procedures. Weak financial conditions can lead to 

fraud in management fraud. Checking debt takes more time than checking capital, this means 

that the higher the debt ratio, the longer the audit delay will be. Based on the description of 

previous research, the proposed hypothesis is as follows: 
 

H1: Leverage had believed positively affect audit delay. 

Company Size 
 

The size of the company shows the size or amount of wealth owned by a company. 

(Aksoy et al., 2020; Bajra & Čadež, 2020; Jimenez, 2020) explains that larger organizations are 

more specialized, have more regulations, more documentation. More hierarchies are expanded, 

and centralized decision making is greater in the lower part of the hierarchy. Whereas small 

companies can often sell products and services at lower prices than those offered by large 

companies. They do this by reducing overhead costs, so that products and services can be sold at 

lower prices but still generate profits. In large companies where the shares are very wide spread, 

they will be more willing to issue new shares in meeting their needs to finance sales growth 

compared to companies that small, because in small companies can affect the possibility of loss 

of control of dominant parties, so it can be concluded that large companies are companies whose 

shares are widely distributed so that the company has a large value from the spread of share 

capital, while the small company is where the shares are spread in a small environment. 
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Astuti & Kusharyanti, (2013;Alfraih, 2016) explains that large companies' management 

is urged to minimize audit delays and financial delays by the investors, associations of trade and 

regulatory agents constantly watching large corporations closely. Moreover the company's size 

also offers an improved allocation of funds for audit fees so that businesses with more likely are 

a bigger business to have a shorter audit delay compared with smaller firms. 

The Firm’s size is also dependent on the speed of financial statement given the timeliness 

of the annual financial statement. The size of the firm is also influenced by its operating 

complexity, variability and intensity, that affect the pace at which the financial reports are 

submitted to the public. Research conducted (Bartoloni et al., 2020; Deltas & Evenett, 2020) 

states supervision conducted by the government, investors and capital supervisors has an impact 

on the acceleration of the issuance of financial statements carried out by large-scale 

management. This study refers to the research of Ashton et al, which states that the bigger a firm, 

the shorter the audit delay. Delay audits would be lengthier if the size of a company whose 

financial statements are audited is larger, more sampled, and more comprehensive audit 

procedures required. 
H2: Company Size had believed positively affect audit delay. 

 

Size of a Public Accounting Firms 
 

According to Minister of Finance Decree No. 43/KMK.017/2009 of 27 January 1997 

amended by Decree No.470/KMK.017/299 of 4 October 1999, KAP (Indonesia Public 

Accounting Firm) is an institution authorized to carry out work by the Ministry of Finance as a 

public accountant forum (profession). A Public Accounting Office is a form of public 

accountancy authorized under the laws and regulations which seek professional services in 

public accountancy practices in the field of professional services. The size of a public accounting 

company is classified into four categories, according to Arens and Loebbeck (1996), namely: 1) 

the International Public Accountant Office "Big 4". 2) National Public Accountant Office. 3) 

Local Public Accountant Office. And 4) Regional Small Local Public Accountants (Al- 

Rawashdeh Abdalwahab & Alkabbji, 2020. 

Overall, the large public accounting firm have a great incentive to faster to complete the 

audit process, other than large public accountant firms with more capital than small public 

accountants, who have a potential to lose their integrity, they could lose their credibility in the 

next year as client auditors. 

H3: Allegedly the size of the Public Accountant Office has a negative effect on audit delay. 

 

Research Framework 
 

 

FIGURE 1 
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RESEARCH FRAMEWORK 
 

METHODOLOGY 
 

Quantitative method in the analysis, quantitative is the method of research used for 

certain populations or samples, this research technique for data collection and also data analysis 

typically uses a random sampling approach and has a quantitative meaning. or hypothesis testing 

parameters that have been determined (Juanamasta, Wati, Hendrawati, Wahyuni, Pramudianti, 

Wisnujati, Setiawati, Susetyorini, Elan, Rusdiyanto, Muharlisiani, et al., 2019; Luwihono, 

Suherman, Sembiring, Rasyid, Kalbuana, Saputro, Prasetyo, Taryana, Suprihartini, Asih, et al., 

2021; Prabowo et al., 2020b; Rusdiyanto, Agustia, et al., 2020; Rusdiyanto, Hidayat, et al., 2020; 

Shabbir et al., 2021; Susanto, Prasetyo, Indrawati, Aliyyah, Rusdiyanto, Tjaraka, Kalbuana, 

Syafi’ur Rochman, et al., 2021), (Juanamasta, Wati, Hendrawati, Wahyuni, Pramudianti, 

Wisnujati, Setiawati, Susetyorini, Elan, Rusdiyanto, Astanto, et al., 2019), (R. Rusdiyanto & 

Narsa, 2019), (Gazali, Kusuma, Aina, Bustaram, Amar, et al., 2020), (Syafii et al., 2020), 

(Lamtiar et al., 2021), (Gazali, Kusuma, Aina, Bustaram, Risal, et al., 2020), (Rusdiyanto, 

Sawarjuwono, et al., 2020), (Shabbir et al., 2021), (Susanto, Prasetyo, Indrawati, Aliyyah, 

Rusdiyanto, Tjaraka, Kalbuana, Rochman, et al., 2021), (Luwihono, Suherman, Sembiring, 

Rasyid, Kalbuana, Saputro, Prasetyo, Taryana, Suprihartini, & Asih, 2021), (Rahayu et al., 

2020), (Utari et al., 2020), (Prabowo et al., 2020a), (Astanto et al., 2020), (H. T. Rusdiyanto, 

Mufarokhah, et al., 2020), (Rusdiyanto, Sawarjuwono, et al., 2020), (Hıdayat et al., 2020), 

(Rusdiyanto & Narsa, 2020), (Ulum et al., 2020), (R. Rusdiyanto et al., 2019), (Hidayat et al., 

2020), (Zainurrafiqi et al., 2020), (Zainurrafiqi et al., 2020), (Hadi Susanto et al., 2021), (Woro 

Utari et al., 2020), (Susanto, Prasetyo, Indrawati, Aliyyah, Rusdiyanto, Tjaraka, Kalbuana, 

Rochman, et al., 2021). In this study, we used regression analysis techniques, samples taken from 

the Indonesia Stock Exchange which published  financial statements at the end of the year 

(December 31st) and actively traded from 2011 to 2018. The method of sampling is a purposeful 

sampling. 

Data Collecting Procedure 
 

The population magnitude applied to the study also should be understood in order to learn 

about research sample. In this study, the population characteristics used were Indonesian stock 

Indonesian stock exchanges in 2011 and 2018. A collection of samples according to these 

parameters would prevent drastic differences caused by distortions, the sample of this study 

being manufactured by different industries, fundamental manufacturing, chemical and consumer 

industry enterprises. There was a mistake (consumer goods industry). 82 manufacturing 

companies are the number of producing firms. 

In this analysis, secondary data are used as annual asset reporting, overall debt and 

business net profits. In addition, these data are used. Audit name, form of opinion and date of 

completion of public accounting office and independent Auditor. The Capital Market Reference 

Center based in the Indonesian Bank, from 2011 to 2018 provides direct access to 

www.bapepam, to all data source requirements. 
 

Means of Collecting Data 
 

The audit lag (Y), From the closing date of reporting to the audit completion date, by a 

ratio-scale to day units, shall be calculated quantitatively in the number of days.The total debt to 

equity division shall be determined by the leverage or the debt equity ratio. The scale used is the 

unit size of percentage. The*formula is the following: DebtxEquityxRatio = (Total Debt) / 
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Equity X 100%. 

The size of the company shall be measured in terms of its total assets. The used scale is 

the ratio of rupiah units. And the size of the business is determined by the dummy variable 

divided into two categories, namely the Public Accountants Office, which has dummy code 1 as 

partner with the Big Four and the Public Accountants Office, which has a dummy code 0 as 

partner without the Big Four. 
 

RESULTS AND DISCUSSION 
 

The data from this research were analyzed using a multi-regression technique and the 

standard test and classical assumption test, hypothesis assessment and test fitness used in the 

measurement model. The normality or classic assumption test measurement model demonstrated 

its fitness. Based on analytical results, for example, it is clear that the values of Kolmogorov 

Smirnov from Unstandard Residue are normally distributed in this study 3,637 with a meaning of 

0.000 <0.05. And in all, from the classical assumpted testing, there is no self-correlation of 

DurbinWatson test statistical with score 0.893, heteroscedastitis values below or above the Y 

axis without a normal pattern, which is without VIF value of more than 10, and without the 

Durbin- Watson test statistical value 0.893 (close to 1). 

The regression equation was achieved as follows from Table 1: The outcomes of 

regression testing: Y=77,846+0,016  X1+0,00X2-5,608D1 

 
 

Table 1 

LIST OF SUMMARY OF REGRESSION TESTING RESULTS 

Variable 
Unstandardized 

Coefficient 

Standart 

Error 

Standart 

Coefficient 

t-

value 

Sig. 

Level 

(P-

Value) 

Constant 77,846 1,031   
-

75,507 
,000 

Leverage (X1) ,016 ,112 ,006 ,142 ,887 

Compny Size (X2) ,000 ,000 -,009 -,227 ,820 

Size of Public 

Accounting Firm 

(D1) 

-5,608 1,424 -,153 -3,938 ,000 

F 5,200 9P-value = 0,001a) 

R2 0,023 

Adjusted R2 0,019 

N 656 

 

The first step is the calculation of precision use the F test in the regression model 

following the evaluation of the model. Based on the analysis findings It's known the F test 

measured is 5200, with a relevant 0.001a level as the significance is lower from 0.05, Model 

regression then developed by this study was checked in the truth by the public accounting 

office's audit delay, leverage, business size and size. 

 
TABLE 2 

TEST RESULTS 

 t- value Sig 

Constants -75,506 0,000 
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Leverage (X1) 0,142 0,887 

Company Size (X2) -0,227 0,820 

Size of Public Accounting Firm (D1) -3,938 0,000 

 

The table above suggested that because of the likelihood value of >0.05 (sig > 5%) 

Variable Leverage is 0.142 stats, with a substantial amount of 0.887, this study rejects the 

hypothesis. Therefore leverage doesn't have a major impact on the delay in the audit. In the 

Company variable, the likelihood value > 0.05 (sig> 5 per cent), which is -0.227 and relevant 

level 0.820, is denied. The analysis rejects the hypothesis. This means that the aspect of the 

business size doesn't significant effect on the audit delay. 

In current analysis, the variable size of the Office of Public Accountants is -3,938 at an 

appropriate level of 0,000, since in this analysis the likelihood value is <0.005 (sig<5%). The 

scale of the public accountant firm The Big Four differs significantly from that of an auditing 

firm that The Big Four does not partner in. 
 

DISCUSSION 
 

The results of these tests multi-linear regression indicate that the audit delays are not 

affected significantly by the Leverage, Size of companies and Size of public accountants, while 

the Levers and Size of companies have little impact on the audit delay, while the public sector 

accountants' size is important in the Audit Delay in addition, there is much more to a large or big 

public accounting firm with a small public accounting firm to provide greater productivity and 

versatility in a large public accounting office. High timetable to conduct a timely audit compared 

with little public accountant firm. 

The Firm’s size with indicators of the number assets have a major impact on audit delays; 

The more assets the company has the shorter it is and vice versa, the longer the audit delay; large 

companies were also supposed to finish the audit process more quickly than small companies, 

induced by many factors, like big corporate management tend to be motivated to reduce audit 

delays caused by strict supervision by both the government, investors and the capital watchdog. 

In general, large companies have been good at make completing their audit work easier for 

auditors. 

In general, there is a strong incentive for public accounting firms, especially those 

affiliated internationally, complete the auditing process to preserve your reputation. Otherwise, 

they could lose their reassignment in next year as client auditors. Large Public Accounting Firms 

have more than small KAP resources, so large Public Accounting Firms can work more 

efficiently and provide a higher flexible schedule for conducting scheduled audits than small 

Public Accounting Firms. 

For manufacturing companies, the audit completion was an average of 75 days on the 

Indonesian stock Exchange from the end of the financial or reporting year to the signing of the 

audit report for the Indonesian Stock Exchange in 2011, averaged 74 days in 2012, and averaged 

over 76 day’s in 2014 in 2013, averaged over 76 and averaged 75 days in 2015, averaging an 

average 75 for 2008 and average for 2008. That made the company public from the final report 

of the audit on the Indonesian stock exchange for the 20011monitoring period up to 2018, the 

audit solution averaged 77 days. 

 

Implication of Result 

 

Results of tests that have been conducted by researchers, hypotheses show that audit 
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delays are influenced by the leverage, size of the company, and the size of the public accountant 

while the leverage and size of the company does not have a major impact on audit delays, while 

audit delays have an important impact on the size of the Public Accounting Firm, especially in 

the audit process. 

The conclusion is based on test results with linear regression using Leverage, Firm's Size, 

and Size of Public Accountants variables affecting audit delays' validity. Individual Leverage 

variables, Firm's size doesn’t have a significant impact on audit delays. Whereas only the large 

size public accounting firm cooperates with International Public Accounting Firm, It is capable 

of completing the audit system better in maintaining its reputation, while Public accounting 

firm's small size affecting the Audit Delay is proven correct; otherwise, by next year, they can 

lose their allocation as client auditors. 

A large public accounting company does have more rosources/manpower than a small 

public accounting firm to enhance the efficiency of an important public accounting business and 

can conduct audits on time in comparison with small public accountancies in the planning 

process. 

 

Limitations 

 

The study has many constraints including the quantity of data and sample form of 

producers reported on the Indonesian bourse from 2011 to 2018, using only 82 manufacturing 

firms multiplied by 656 sample size for eight years. Therefore the study's results could be 

generalized to other firms, because factors cause differences in each business type. 
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